
NETTLINX REALTY PRIVATE LIMITED

CIN : U45102TG2006PTC0s1182

5-9-72, lrd Floor, My Home Sarovar Plaza, Secretariat Road, Saifabad

Hyderabad - 500 063

BALANCE SHEET AS AT 31.03.2020

Particulars Note
As at

March 31, 2C20

As at

March 31, 2019

ASSETS

Non-current assets

(a) Property, plant and equipment
(e) Financial assets

(i) lnvestments
({) Deferrr,.d tax assets (net)

(B) ,Jtlr,:r non-current assets

Total Non-current assets (1)

Curfent assets

(a) lnventories
(b) Financial assets

(i) Cash and cash equivalents
-(iv)Bank balances other than above

(v) Loans & Advances
( c)Current tax assets

(d) Other current assets

Total Current assets (2)

Total Assets (1+2)

EQUITY AND LIABILITIES

SHARE HOLDER'S FUNDS

(a; Eq"ity share capital

{b1 Other equity

Total Equity (1)

Liabilities

Non-currcnt liabilities

lr r I inancial liabilities
(l) tsorrowings

lotai trlon-current liabilities (2)

Current liabilities
(a) Financial liabilities

(i) Other financial liabilities other than those specified in

(o) Other current liabilities

I c ) Provi si ons

Tot3l Cur rent liabilities (3)

Total Equity and Liabilities (1+2+3)

corporate information and sitnificant accounting policies

See accompanying notes form integral parts of Financial Statements
Check

2

3

4

5

6

7

8

9

10

11

1.2

13

74

7,28,233

23,30,084
1,06,06,1 61

10,05,978

79,45,7 55

L,05,t9,544

t,36,64,478 t,34,7t,277

72,37,3t,O89

4,91,,cr59

1,63,95,480

LL,6r,790

LO,64,O1,464

40,737

'1,e3,9o,480

LL,6t,790

t4,1,7,80,9t8

15,54,45,396 t3,74,7 1,748

31 ,99,190
9,55,02 006

3 1,00,000
(8,77,s9,s5.r )

9,93,O1,796

UY

5,41,20,000

1.O,95,975

9,71 ,625

Uf

5,61,43,600

15,54,45,396

I
2to18

As per cur report of even date
For'M/s. NIRANJA|\I & NARAYAN For and on behalf of the Board of Directors

Char ter ed Accountants
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NETTLINX REALTY PRIVATE LIMITED

Cl N: U45102TG2005PTC051182

5-9-22,3rd Floor, MV Home Sarovar Plaza, Secretariat lload, Saifabad

Hyderabad - 500 063

Profit & Loss Statement for the ended 31st March 2020

38,80,3 s 1

L,27,64,236

7,27,32t)
.r!,53,751

Particulars
Note Year Ended

March 31, 2020

Year Ended

March 31, 2019

36,44,324

2,17,744

1,56,955

40,79,O33

(40,79,033)

t,8s,25,669
(1,8s,25,559)

(40,79,033)

1 5,04 1 (4,1.2,2s3)

(1,8s,2s,669)

1s,041

(4O,94,074l,

(3,90,e91)

1,01,6s8

4,t2,253

(1,81,13,416)

( 13,s4,4s0)

),52,7s t
(2,89,333) lL,,o2,29ti

(43,83,406) ( 1,91,1 s,708 )
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lV Expenses

(a) Changes in inventories and finished goods & stock in process

(b) Employee benefit expenses

(c) Finance costs

(d) Depreciation and amortization expense
(e) Other expenses

Total Expenses(lV)

V Profit/(loss) before exceptional items and tax (l - lV)

Vl Exceptional items

Vll Profit/(loss) before tax (V - Vl)

Vlll Tax Expense

(a) Current tax
(b) Deferred tax

' Total Tax Expense

x other comprehensive income

A (i) ltems that will not be reclassified to profit or loss

Net (loss)/ gain on Fair Value Through OCI (FVTOCI) equity securities

(ii) lncome tax on items that may not be reclassified to profit or loss

lX Total Comprehensive lncome for the year (Vll + Vlll)

xl Weighted average equity shares used in computing earnings per equity share

(i) Basic

(ii) Diluted

Corp6rate information and significant accounting policies

5ee accompanylng notes form integral parts of Financial Statements

I Revenue from operations

ll Other income (net)

lll Total lncome (l+ ll)

lx Profit after tax (Vll - Vlll)

X Earnings Per Share (')
(i)Basic

(ii) Diluted

For M/s. NIRANJAN & NARAYAN

Chartered Accountants

Firm Regn.No.0058995

P.VEN RAO

Pa rtne r

Membership No.202785

U Dl N: 20202785AAAABOs588

Place: Hyderabad

Dale:27-07-2020

N&

For and on behalf of the Board of Directors

FoT NETTLINX REAL rE LIMITED
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MANOHAR LOKA RE

Director
Dl N:00140229

DDY J.V HANUMANTHA RAO

Director
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Nettlinx Reality Limited

Notes to the sta nda lone

All amounts are in lakhs unless otherwise stated

NOTE _ 2

PROPERTY, PLANT & EQUIPMENT

Pa rticu la rs Ve h ic les
OFFICE

EQUPIMENT
Total

Cost

As at 01-04-2019 50,39,979 LL,47,350 6t,87,329

Additions

D ispo sa ls

As at 31-03-2020 50,39,979 lt,47,350 61,87 ,329

Depreciation

As at 01-04-201.9 44,99,002 6,82,350 51,81,3 5 2

Cha rge for the year-2020 L,35,244 1,42,500 2,17,744

As at 31-03-2020 46,34,246 8,24,8 50 54,59,096

Net Block

As At 31-03-2020 4,05,7 33 3, 2 2,500 7,28,233

As At 31-03-2019 5,40,911 4,65,000 L0,05,911
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N ettlinx Reality Limited
Notes to the standalone financial statements for the year ended March 31, 2020

Allamounts are in ' lakhs unless otherwise stated

NOTE _ 3
31.

03-2020

As at

31-03-2019

Non Current lnvestments

lnvestments carried at cost

Unquoted Equity shares

lnvestments in Equity shares of Nettlinx Technologies Pvt Ltd

(99990 no's of Equity shares (face value Rs. 10/-)
9,99,900

lnvestment rn Equity shares of LGS Global Ltd

(474000 no's of Equity shares (face value Rs.10/-)
3,43,7 7,86L 3,45,96,441,

lnvestments carried at Fair value Through Other Comprehensive

lncome (FVTOCI)
i'3,30,41,677 ) (3,26,50,686)

Unquoted equity shares

Total 23,30,084 19,45,755

lnvestments carried at cost - Unquoted equity shares in Subsidiaries

and Associates
3,43,11,861, 3,45,96,441,

lnvestments carried at (FVTOCI)- Unquoted equity shares in Others 13,30,41,677 ) (3,26,s0,686)

NOTE - 4
As at 31.

0 3-202 0

As at

31-03-2019

DEFERRED TAX TIABILITY

Related to carried forward loss L,05,19,544 1,16,03,688

Mat Cred it Entitlement

Disllowances under lT act L961

Related to Temporary differences on Depreciation/Am o rtization (15,041) \4,1.2,2s3)

IN DAS ADJ 1,01,6 5 8 16,71,891)

Net Deferred Tax Asset

NOTE * 5
As at 31

(Valued at Iower of Cost or net realizable value, unless otherwise

stated )

Land L2,37,37,089 L0,64,O1-,464

Total L2,37,3L,089 1-0,64,O1-,464

As at
31-03-2019

t
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NOTE . 6
As at 3L.

03-2020

As at
31-03-2019

CAsH AND CASH EQUIVALENTS

Ba ia nce with Banks

ln Current Account 40,753 31,982

Cash on Ha nd 4,50,806 8,756

Total 4,9L,559 40,738

NOTE _ 7
As at 31. As at

31-03-2019

LOANS-OTHER FINANCIAL ASSETS

Adva nce to la nd 1,63,96,480 1- ,63 ,96 ,480

Total L,63,96,480 1,53,95,480

NOTE - 8
As at 31.

0 3-202 0

As at
31-03-2019

Other assets

Current
(Unsecured cosidered good)

Mat Cred it Entertainment LL61790 1L6L190

Total L1,6L,l90 LL,61,790

\< ,/
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Nettlinx Reality Limited

Notes to the standalone financial statements for the year ended March 31, 2020

All amounts are-in ' lakhs unless otherwise stated

NOTE - 11
As at

31-03-2020

As at

31-03-2019

CURRENT BORROWINGS

Secured and Loans e on Demand

From Banks-CC

Vehicle Loans

UnSecured

Manohar Loka Redd 52,07,859

Loans Received from Related Parties 11,57,03,588

Total 12,09,LL,447

NOTE _ 12
As at

31-03-2020

As at

31-03-2019

OTHER FINANCIAL LIABILITIES

NON-CURRENT

CURRENT

Advances Received from customers 5,41,20,000 5,43,20,000

I nte rest ble 4,33,87,794

Total 5,47,20,000 9,77,07,794

NOTE - 13
As at

31-03-2020

As at

31-03-2019

OTHER CURRENT LIABILITIES

CURRENT

Audit remuneration ble 56,7s0 86,250

Em ee Related Expenses L0,39,225 L0,8t,579

Total 10,95,975 L1,67,829

NOTE - 14
As at

31-03-2020

As at

31-03-2019

OTHER CURRENT LIABILITIES

CURRENT

TDS PAYABLE UIC- I92B 7,80,000 8,50,000

TDs PAYABLE UIC - r94 ) 1,00,000

TDS PAYABLE UIC - T94 A t2,75,988

TDS PAYABLE -194C I,47,625 1,1.8,240

Total 9,27,625 23,44,228
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Nettlinx Rea lity Limited
Notes to the standalone financial statements for the year

All amounts are in lakhs unless otherwise stated

NOTE _ 15
For the Year ended

31-03-2020

For the Year

e nded

31-03-2019

EMPLOYEE BENEFIT EXPENSE

Salaries(including ma nage ria I Rem uneratio n ) 36,25,844 3 8,5 5,431

Staff Welfare Expenses 18,480 24,920

Total 36,44,324 38,80,3 s 1

NOTE _ 16
For the Year ended

31-03-2020

For the Year

e nded

31-03-2019

FINANCE COSTS

lnterest expense on

Financial liabilitites at amortised cost

nterest on loan received from related parties t,27,64,236

ln lerest on Working Capital

Total L,27,64,236

NOTE - 17

For the Year

ended

31-03-2019

OTHER EXPENSES

1,0,917 53,7 40

Bank cha rges 1L,47 0 7 ,233
Auditors' Remuneration 29,500 29,s00

Legal & Professiona I Charges 7 0,000 10,00,000

Communication Cost 3,810 1,000

Conveya nce Expenses 8,l.15 19,070

Office Ma intena nce 16,814

Demat Charges 6,279 18,896

Vehicle Mainta inance 24,31.5

Tota I 1,5 6,965 17,53,7 54

v
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A. General Information

Nettlinx Realty private limited ('the Company') is a Limited Company incorporated irr lndia,

registered under Companies Act I 956 having registered office at 5-9-22 Flat No'303 , 3'd Floor

My Home Sarovar Plaza, Secretariat Hyderabad'IG 500063 lN and its securities listed on the

BSE Limited.
Nettlinx Realty Private profitable diversiflcation under the Nettlinx Holding Company.

Nettlinx Realty pvt. Ltd has chalked out ambitious plans as the real estate sector is booming

acrossthe principal cities in India and is poised to grow rapidll in the next fbw years '

B. Basis of preparatitln oI'financial stltements

B.1. Statement of ComPliance

These financial statements are prepared in accordance with the generally accepted accounting

principles (CAAp) in India and in compliance with the lndian Accounting Standards (lnd AS)

Specified under section 133 of the Cornpanies Act 2013("the Act") read with rule 3 of the

Companies (lndian Accounting Standards) Rules, 2015 , the Companies (lndian Accounting

Standards) (Amendrnent) Rules, 2017 and other provisions to the Act. to the extent notified

and applicable as rvell as applicable guidance notes and protlouncements of the Institute of

Chartered Accountants of lndia (he ICAI)

The financial statements were authoriz-ed tbr issue by the Company's Board of Directors on 25

May. 20 19.

Details of the accounting policies are inclLrded in Note I

8.2 Basis of preparation and presentation

These fina,cial staternents fbr the ),ear cncled March 31.2020 are the first financial statement

that the Conrpany has prepared undcr Incl AS. For all periotls ttp to and including the year ended

March 31,2019, the Corlpany prepared its f-inancial statelnents in accordance with the

accounting standards notif red under Section 133 of the Act. read together with Rule 7 of'the

Companies (Accounts) Rules,20l4 (hereinafter referred to as'the Previous GAAP') used fbr

its statutory reporting requirernents irr lrrclia irnmediately before adopting lnd AS'

These financial statements have bcen prepared on the historical cost convention and on an

accrual basis, except fbrthe follou,ing rnaterial items in the slatement of financial position:

. Certain financial assets and liabilities are nreasured at tair value:

. Employee defined benefit assets/(liability) are recclgnized as the net total of the fair valLrc'tlf

plan assets, plus actuarial losscs. less actuariul gains arrd the prcse nt valtre of the defined heneflt

obligation;
. Long term borrolvings are rneasulerl at aniortized cost using the elfective interest rate method.

/-/-\'
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B.3 Functional and presentation currency

The financial statements are presented in Indian rupees, which is the functional currencv of the

Company.

AII arnounts are in Irrdian Rupees except share data. unless otherwise stated.

B.4 OperatingCycle

All the assets and liabilities have been classitled as currenl or non-current as per the Company's

normal operating cycle and other criteria set out under lnd As and in the Schedule Ill to the

Companies Act,20l3. Based on the nature of services arrd their realization in cash and cash

equivalents, the company has ascertained its operating cycle as twelve months for the purpose

of current or non-current classification of assets and liabilities.

8.5 Critical accounting judgements and l<ey sources of estilnation uncertainty.

In the application of the Companl''s accounting policies, which are described in Note l. the

management of the Company are requirerJ to nrake.iudgelnents. estinrates and assunlptions

about the carrying aptoLrnts olassets and liabilities that are not readily apparent frorn other

sources. The esti6ates and associatctl assunrptions are based ort historical experience and other

factors that are considered to be relevant. Actual results rnay dilter from these estimates.

The estirnates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimate is revised if the revision

aff'ects only that period, or in the period of the revision and f uture periods if the revision aff-ects

both current and future periods.

The following are the areas of estimation uncertainty and critical judgements that the

management has rnade in the process of applyingthe Cornpany's accounting policies and that

have the most significarrt eff-ect on the amounts recognised in the financial statements:

Provision and contingent liabilitl
On an ongoing basis. Contpany reviervs pending cases. clainrs by third pafties ancl other

contingencies. For contingent losses that are considered probable, an estimated loss is recorded

as an accrual in tlnancial statements. [-oss Contingencies that are considered possible are not

provided for but disclosed as Contirrgent liabilities in the ljnancial statements. Continsencies

the likelihood of which is rernote are not disclosed in the financial statements. Gain

contingencies are not recognized rrntil thc'contingc'ncy has been resolved and amottnts are

received or receivable

C,OAC



Useful lives of depreciable assets

Useful life of Property, Plant and Equipment including intangible asset: Residual values. useful

lives and methods of depreciation of property. plant and equipment are reviewed at each

financial year end and ad.ir-rsted prospectively, if appropriate'

Investment in equity instruments of subsidiary and associate companies

-During the year, the Cornpany assessed the investnrent in ecltlity instrutnent of subsidiar') and

associate companies carried at cost tbr irnpairment testing. 
-l-hese companies are expected to

generate positive cash flows in the future years. Detailed analysis has been carried out on the

future projections and the Company'is confident that the irtvestments do not require any

impairment.

8.6 Fair value measurement and valuation process:

The company rneasured financial assets and liabilities, if any, at fair value for financial

reporting purposes.

The Company recognises transf-ers betu,een levels o1'the f-air value hierarchy atthe end of the

reporting period during which the change has occurred'

l. Significant accounting Policies

l.l Revenue recognition

Revenue has been recognized on accrual basis. Reverrue ll'ottt havirrg managed to hold and

improve the land bank as above at Nagpur. 1'he companf is exploring the possibility o1'

developing an exclusive IT conrplex on a nrajor portion of'the land to attract occupants /

tenants fro-rn leading National & Clobal corporations specially from the growing BPO &

Software segment. Nagpur is a potentially growing city and has attained the status of

becorning a ma1onnutii rrodal cargo hub, The Company has initiated tlie process of

consideri-ng poisible tie up with teiOing Cornpanies to jointly leverage the balance portion of

land bank ior possibte conversion in to residential / colnnrercial property development

projects. The cornpany presents revenues net of indirect taxes in its statement of Profit and

Loss.
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.statement of profit and loss

1.2 Foreign currcncy Transcations

1.3 Borrowing costs

Borrowing costs attributable to the acquisition or construction of qualifying assets are

capitalised as part of the cost of such assets up to the colnlnencelnent of commercial operations.

A qualifying asset is one that necessarily takes substantial pcriod of time to get ready for

intended use. Other borrowing costs are recognised as an expense in the year in which they are

incurred. Borrowing cost includes interest incurred in connection with the arrangement of

borrowings to the extent they are regarded as an adjustment to the interest cost.

l.,l Taxes on lnconte Tax and Del'crred Tax

lncome Tax compriscs olcurrent and def-erred tax. tt is recognised in the Statement of'Proflt

and Loss except to the extent that it relates to a business oonlbination or to an itent recognised

directly in equity or other conlprehensive income,

provision fbr incorne tax is rnade orr the basis of taxable incorne fbr the year at the current rates.

Tax expense comprises of current tar ancJ det'erred tax at the applicable enacted or substantively

enacted rates. Current tax represents anrount oltncorne'I'ax payable/ recoverable in respect of

taxable incorne/ loss for the reporting period. Deferred tax represents the effect of temporarl'

dift-erence between carrying amount of assets and liabilities in the consolidated financial

statements and the corresponding tax base used in the cornputation of taxable income. Deferred

tax liabilities are generally accounted for all taxable temporary differences. Deferred tax asset

is recognised fbr all deductible terrporary differences, carried lbrward of unused tax credits

and unused tax losses. to the extent that it is probable tlrat taxable profit will be available against

which such deductible ternporary difl'erences can be utilised. Deferred income tax assets and

tiabilities are offset when there is a legally enforceable right to oftset current income tax assets

against current incorne tax liabilitics and when det'erred incorne tax assets and liabilities relate

to the inconre tax levied by the same taxation authority cltt c'ither the same taxable entity or

different taxable entities where there is an intention to settle the balances on a net or

simultaneous basis. Defbrred tax assets/ liabilities are not rccognised tor initial recognition of

Goodwill or on all asset or liability in a transaction that is tltlt a business combination and at

the time of transaction affects neitlrer the accounting profit nor taxable profit or loss' MAT

credit is recognised as an asset, orrly if it is probable that the Cornpany will pay normal income

tax during the

Specified period.

1.5 Earnings per share

ln determining Earning per Share. the Company considers net profit after tax attributable to

parent and includcs post tax etfect ol'any exceptional itern. Numbcr of shares Lrsed in

cornputing basic eantings per share is the weighted average nutnber of the shares, excluding

the shares owned by the T'rust, outstanding during the period. Dilutive earning per share is
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computed and disclosed after adjustirrg effect of all dilutive potentiat equity shares, if any

except when results will be anti dilutive'

Dilutive potential equity shares are deemed converted as at the beginning of the period, unless

issued at a later date'

1.6 Property, plant and equipment (PPE)

(i) Properly, plant and equipment (PPE) are stated at cost net of any taxes less accumulated

-depreciation, amoftisation and impairment loss, if any. Subsecluent expenditure is capitalised

only if it is probable that the firture econornic benefits associated with the expenditure will f'low

to the CompanY.

(ii) cost of an item of PPE comprises of its purchase price including import duties and non

refundable purchase taxes after dedLrcting trade discounts and rebates, any directly attributable

cost of bringing the itern to its workirrg condition fbr its intended use and present value of

estimated costs of disrnantling and removing the item and restoring the site on which

It is located.

1.7 Depreciation

Depreciation is the systernatic allocation of the depreciable amottnt of I'PE over its useful life

as per Ind As l6 and is provided on a Reduced Balance Method basis over the useful lives as

prescribed in Schedule ll to the Act or as per technical assessment.

Depreciable amount tbr pPE is the cost of PPE less its estitnated residual value. The trsef ul life

of ppE is the period over which PPE is expected to be available for use by the Company, or

the number of production or sirnilar units expected to be obtained from the asset by the

Company

.Such classes of assets and their estirnated rrseful lives arc as under

Particulars Useful life

BLrildings 60

Plant and MachinerY l3

Furniture & Firttrres l0

Office Equipnrent - Others 5

Veh ic les B

1.8 Intangible assets and amortisation

(i) Intangible assets acquired are measured on initial recognitiorr at cost. Cost includes all direct

costs relating to acquisition of lntangible assets and borrowing cost relating to qualifying

assets.

(ii) Subsequent expenditure is capitalised only if it is probable that the future economic

benefits associated with the expenditLrre will flow to the cornpany

$



. (iii) There are no irrtangible assets assessed with indetlnite uselul tife. l'he life of amortisation

of the intangible assets is

as follows.
(l) Software - 8 years

(iv) Amortization rnethods useful lif-e and residual values are reviewed periodically at each

reporting period.

(v) Any gain or loss on disposal of an itern of lntangible Assets is recognised in statetnent of

profit and loss.

1.9 Inventories
lnventories are accounted for at cost and all other costs incttrred in bringing the inventory to

their present location and condition, deternrined on weightcd average basis or net realizable

value, whichever is less.Net realizable value is the estimated selling price in the ordinary coLlrse

of business less estimated costs necessary to make the sale'

1.10 Cash and clsh equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and cash in hand and

short-term deposits with banks that are readily convertiblc into cash which are sub.iect to

insignificant risk of changes in value and are held for the purpose of meeting short-term cash

commitments.

1.11 Cash flow statentcnt

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted fbr

the effects of transactions of a non-cash nature and any defj:rrals or accruals of past or futrrre

cash receipts or payments, l'he oaslr tlows frorn operating, investing and financing activities of

the Company are segregated.

Ll2 Employee benefits

h,rrployee beneflt in the fbrm o1'provident firnd is a clefincd contribution scheme and the

contribution scheme and the contributions are charged to the statcment of profit and loss in the

year when employee renders the related service. There are no other obligations other than the

contribution payable to the respective authorities'

Gratuity is defined benefit obligation and is provided fbr on the basis of an actuarial valuation

rnade at the end of the year. Short term compensated absences are provided for based on

estimates. The actuarial valuation is done at the end of the ycar.

Actuarial gains/losses are irnrnetliately takerr to statetrent ol'profit and loss and are not

defbrred.
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1.13 Financial instruntents

a. Recognition and Initial recognition
'l'he Company recognizes flnarrcial assets and f-inancial liabilities when it becomes a pafty to
the contractual provisions of the instrument. All financial assets and liabilities are recognized

at fairvalue on initial recognition. except fortrade receivables which are initially measured at

transaction price. Transaction costs that are directly attributable to the acquisition or issues of
financial assets and financial liabilities that are not at fair value through profit or loss, are added

to the fair value on initial recognition.
A financial assetorfinancial liability is initially measured at fairvalue plus, foran item notat
fair value through profit and loss (FV'I-PI-). transaction costs that are directly attributable to its
acquisition or issue.

1.14

Provisions and Contingenciesl
A provision is recognized when the Company has a present obligation as a result of

past events and it is probable that an outflow of resources will be required to settle the

obligation in respect of which a reliable estimate can be made. Provisions (excluding

retirement benefits) are not discounted to their present value and are determined

based on the best estimate required to settle the obligation at the Balance Sheet date.

These are reviewed at each Balance Sheet date and adjusted to reflect the current

best estimates. Contingent liabilities are disclosed In the Notes.

An amount of Rs.18,83,44,7 53 was payable to M/s Nettlinx Limited, the company has

alotted 69979 equity shares of Rs 10 each at a premium of Rs.2681 per share as per

the Registered Valuer report. These shares are allotted for consideration other than

cash.

Payment to Auditors

Statutory Audit Fees
Re-imbursement of Expenses

Related party Disclosures

A. List of Related parties

Party Name

Nettlinx Limited

B. Key management Personal

Nature of associate

3lstMarch 2020
Rs. 29,5001

NIL

31st March 2019
Rs 29,5001

NIL

Holding company
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1 l\4anohar Loka ReddY

C. Related party transactions in the ordinary course of business

3l"rMarch 2020 31"tt\/arch 2019

D. Loans from Related Parties

Netllinx Limited

31"r [,4arch 2020

Rs

3l"rMarch 20'19

Rs. 11,57,03,588

Signatures on Notes 1 lo 2.14

As per our report of even date

For M/s.NIRANJAN & NARAYAN

CHARTERED ACCOUNTANTS

(Reg No 0058995)

P.VENUMADHAVA RAO

PARTNER

l\,4embership No 202785

UDI N : 20202785AAAA8O5688

Place: Hyderabad

Jul,21sr2020

For and on behalf of the Board

MANOHAR LOKA REDDY

Director

J V.HANUMANTHA RAO

Director



INDEPENDENT A UDITOR'S REPORT

To
The Members of NETTLINX REALITY PRIVATE LIMITED
Report on the Standalone Financial Statements

We have aLrdited the accompanying standalone financial statenrenrs of NETTLINX REALITy PRIVATE LIMITED
("the Company"), which comprise the Balance Sheet as at March 31,2020, and the Statement of profit and Loss
(including Other Comprehensive Income), the Staternent of Changes in Equity for the year then ended and a summary
of the significant accounting policies and other explanatory information.

Management's ResponsibiliQ for the Standalone Financiar Statements

The Comparly's Board of Directors is responsible forthe nratters stated in Section 134(5) of the Companies Act,20l3
("the Act'') with respect to tlre preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive irrcome, cash flows and changes in equity
of the Company in accordance with the lndian Accounting Standards (lnd AS) prescribed under section 133 of the
Act read with the Companies (lndian Accounting Standards) Rules,20l5, as amended. and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions ol
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities:
selectiotl and application of appropriate accounting policies; rnaking judgments and estimates that are reasonable ancl
prudent, and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and cornpleteness ofthe accounting records, relevant to the preparaiion and
presentatiotl of the standalone financial statetnents that give a true and fair view and are free from material
nrisstaterlent, whether due to fraud or error.

A ud itor's Responsibility

Our responsibility is to express an opinion on these standalone financial staternents based on our audit. Ip conclucting
our audit, we have taken irlto account the provisions of the Act, the accolrnting and aLrditing standards and rnatters
which are required to be included in the audit reporl under the provisiorrs of the Act and the Rules made the'eunder-
and the Order issued under section 143( I l) of the Act.

We conducted our audit of the standalone financial statelneltts in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we cornply with ethical requirements and plan ard
perform the audit to obtain reasonable assurance about whetlrer the standalone financial statements are free tiont
nraterial m isstatement.

An aLrdit involves performing procedures to obtain audit evidence about the amounts and tlre disclosures in the
standalone financialstatements. The procedLtres selected depend on the auditor's judgment, including the assessnrerrl
of the risks of rnaterial misstatenrettt of the standalone flnancial staternents, whether due to fraud or error. In making
those risk assesslnents, the auditor considers internal tlrtancial corrtrol relcvant to the Cornpany's preparation of tlre
statldalone financial statements tlrat give a true and fair view in orderto design aLrdit procedures tlrat are appropriate
irr the circurrstarlces. An audit also includes evaluating the appropriateness of the accounting policier rr"i and the
reasonabletress of the accottnting estilnates rnade by the Cornpanv's Directors, as well as evaluating the over.all
presentation of the standalone financial staterrents.

We believe that the audit evidence obtained by us is sLrfflcient and appropriate to provide a basis for our audit
on the financial statelrents

opin ion

NIRANJAN & NARAYAN
CHARTERED ACCOUNTANTS

FI.No.7-l -28ll /A/2 l. Parl< AvenLre Colony. Shyanrkarant



NIRANJAN & NARAYAN
C HARTtsR ED ACCOUNTANTS

H.No.7-l-2811/A/21. Park Avenue Colonv. Shvamkararlrf.oad. ArneerpqlLHyderabad-500016
Opinion

In our opinion and to the best of our infornration and according to the explanations given to us, the aforesaid
standalone financial statements give the infonnation required by the Act in the manner so required and give a true
and fairview in conformity with the accounting principles generally accepted in lndia, of the state of affairs of the
Corrpany as at March 31,2020, and its loss, total cornprehensive income and the changes in equity for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

l. As required by Section 143(3) ofthe Act. based on our audit we reportthat:

a) we have sought and obtained all the information and explanations u,hich to the best of our knowledge and

belief were necessary for the purposes of our audit.

b) in our opinion, proper books of account as requiled by law have been kept by the Company so far as it appears
from our examination of those books.

c) the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive lncome, and Statenrent

of Changes in Equity dealt with by this Reporl are in agreernent with the books of account.

d) in our opinion, the aforesaid standalone financial statements cornply with the Indian Accounting Standards
prescribed under section 133 ofthe Act.

e) on the basis of the written representations received fi'orr tlre directors of the Company as on March 3l^2020
taken on record b),the Board of Directors, none of the directors is disqualified as on March 31,2020 fronr
being appointed as a director in terrns of Section l.64(2) of the Act.

0 with respect to the other matters to be included in the Auditor's Report in accordance with Rule ll of the

Cornpanies (Audit and Auditors) Rules, 2014, as arnended, in our opinion and to the best of our informatiorr
and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its standalone

financial statements.

ii. The Cornpany has made provision. as required under the applicable Iaw or accounting starrdards. fbr
material foreseeable losses, if any, on long-tern1 contracts inclLrding derivative contracts.

iii. There has been no delay in transferring arnounts, reqr-rired to be transferred, to the Investor Education ancl

Protection Fund by the Cornpany.

2. AsrequiredbytheCompanies(Auditor'sReport)Order.20l6("theOrder")issuedbytheCentralGovernnrentirt
terms of Section 143(l l) of the Act, we give in "AnnexLrre " a staternent on the matters specified in paragraphs 3

and 4 of the Order.

For NIRANJAN & NARAYAN
C hartered Accou rrtants

(Firrn's Registratiorr No

99S

Place: Hyderabad

Date:21-01-2020 \ P.Vf,NUMADHA
Paftner (Mern.No

U)

U DIN : 202027 85AAAABO5688

FIIN: 0058!9S

HYDE.]AE/.D



NIRANJAN & NARAYAN
CH ARTERED ACCOTJNTANTS

H.No.7- t-28l1lAl2t . P Avenue Colonv. Shlamkararn Road. Arnee Hvderabad-5000 I 6
ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under'Report on Other Legal and Regulatory Requirements' section of our
report to the Members of Nettlinx Reality Private Limited of even date)

i. In respect of the Cornpany's fixed assets:

(a) The Company has rnaintairred proper records showing fLrll particulars, including qLrantitative details
and situation of fixed assets.

(b) The Cornpany has a program of verification to cover all tlre items of fixed assets in a phased malper
which, in our opinion, is reasonable havin-e regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain fixed assets were physically verified by the management during
the year. According to the inforrnation and explanations given to us, no material discrepancies were
noticed on such verification.

(c) Accordingto the infonnation and explanations given to us, the records examined by us and based op
the examination of the conveyance deeds provided to us, we repoft that, the title deeds, comprising all
the immovable properlies of land and buildings which are freehold, are held in the nanre of the
Cornpany as at the balance sheet date. In respect of imrnovable properties of land and building that
have been taken on lease and disclosed as fixed assets in tlre standalone financial statements. the lease
agreements are in the name of the Company.

(a) The Company has maintained proper records slrowing full particulars, including quantitative details
and situation of fixed assets.

(b) The Company has a program of verification to cover all the iterns of fixed assets in a phasecl rralner
which, in our opinion, is reasonable having regard to the size of the Cornpany and the nature of its
assets. Pttrsuant to the progratn, certaiu fixed assets were physically verified by the management dr-rring
the year. According to the information and explanations given to us, no material discrepancies were
noticed on such verification.

(c) According to the inforrratiott and explanatiorrs given to us, the records examined by us and based orr
the examination of the conveyance deeds provided to us, we repoft that, the title deeds, cornprising all
the immovable propefties of land and buildings which are freelrold, are held in the nanre of the
Company as at the balance sheet date. In respect of immovable properties of land and bLrilding that
have been taken on lease and disclosed as fixed assets in the standalone financial statements, the lease
agreements are in the name of the Cornpany.

According to the inforrnatiott and explanations given to us, the Cornpany has not granted unsecure loans

covered in the register maintained under section 189 of the Cornpanies Act. 2013.

ln our opinion and according to the inforrnation and explanations given to us, the Company has compliecl
with the provisions of Sections I 85 and I 86 of the Act in respect of grant of loans, making investments arrcl
providing guarantees and securities, as applicable.

The Company has not accepted deposits during the year and does not have any unclaimed deposits as at
March 31,2020 and therefore, the provisions of the claLrse 3 (v) of the Order are not applicable to the
Cornpany.

ThernaintenanceofcostrecordshasnotbeenspecifiedbytheCentral Governmentundersection 148(l)of
the Companies Act, 2013 for the business activities carried out by the Company. Thus reporting under claLrse

3(vi) of the order is not applicable to the Corrrpany.

IV

--i. Accorcl ing to the information and explanations given to us. ilt respect of statutory dues

pany has generally beert regular in depositing Lrndisputed statutory dues, including Provident
und, Ernployees' State lnsurance, lncome Tax. Sales Tax, Service Tax, Goods and Service Tax, Valr.re
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NIRANJAN & NARAYAN
CHARTERED ACCOUNTANTS

H.No.7-1-2 811 I Al2l . Park Aven ue Colony, Shyamkaranr Ameerpet. Hvde s000 r 6
Added Tax, Customs Duty. Excise Duty, Cess arrd other material statutory dues applicable to it with the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees' State Insura,ce.
Income Tax. Sales Tax, Service Tax, ValLre Added Tax, Goods and Service Tax, Customs DLrty, E,xcise
Duty, Cess and other material statutory dues in arrears as at March 31,2020 for a period of more than six
months from the date they became payable.

ln our opinion and according to the infornration and explanations given to us, the Compalry has not
defaulted in payment of dues to banks, financial institr-rtions, banks and governmelt as on date of Balance
Sheet.

The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) or term loans and hence repofting under clause 3 (ix) of the Order is not applicable io the
Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company or no tnaterial fraud on the Conrpany by its officers or employees has been noticed or reported
during the year.

ln our opinion and accordirrg to the inforrnation and explanations given to us, the Company has
paid/provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section l9l read with SchedLrle V to the Act.

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not applicable
to the Company.

xllt In our opinion and according to the information and explanations given to us, the Company is in compliance
with Section 177 and I 88 of the Companies Act. 2013 where applicable, for all transactions with the relatecl
parlies and the details of related parly transactions have been disclosed in the standalone financial statetxents
as required by the applicable accounting standards

During the year, the Company has not made any preferential allotrnent or private placement of shares or
fully or parlly paid corrvertible debentures and hence reporting under clause 3 (xiv) of the Order is not
applicable to the Cornpany.

ln our opinion and according to the information arrd explanations given to us, during the yearthe Conrpanv
has not entered into any non-cash transactions with its Directors or persons connected to its directors apd
hence provisions of section 192 of the Cornpanies Act, 2Ol3 are not applicable to the Company.

TheCompanyisnotrequiredtoberegisteredundersection45-lAoftheReserveBankoflndiaAct. 1934

FoT NIRANJAN & NARAYAN
Chartered Accountants

(FRN. 00s8995)
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&N,

P.VBNUMADHAVA
Partner

Place: Hyderabad
Date: 21-07-2020
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