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Date: 30tl' June. 2021

SUB: Outcome of Meeting of Board of Directors held on 30th June, 2021

REFERENCE: Scrip Code: 511658 ISIN: NE027D01019

Dear Sir/Madam.

With reference to the above cited subject, it may please be noted that Board of Directors of
the company at its meeting held on Wednesday, 30th June. 2021 at 04.00 P.M at the registered

office of the company. Hyderabad have amongst other matters considered, approved and

taken on record the following:

l. Audited Standalone and consolidated Financial Results of the company for the Quarter and

financial year ended 31't March, 2021.

2. Auditors Report on Standalone and consolidated financial results for the financial year

ended 31't March,202l.

3. Appointment of M/s. SYB & Co as internal Auditor of the company for the Financial Year

2021-2022.

4. Reappointment of M/s. VCSR & Associates as Secretarial Auditor of the company for the

Financial Y ear 2021 -2022.
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To
Listing Manager,
Listing Cornpliance.
Bombay Stock Exchange Limited.
Ph iroze Jeej eebhoy Towers.
Dalal Street. Mumbai- 400001.
Phones: 9l -22-22721233 I 4, Fax: 9l -22-
22721919.

To
Listing Manager,
Listing Compliance,
Metropolitan Stock Exchange of India
Limited.
Vibgyor Towers, 4th floor, Plot No C 62, G -
Block, Opp. Trident Hotel, Bandra Kurla
Complex, Bandra (E), Mumbai - 400 098,

India.
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NETTLINX

Pursuant to Regulation 33 of Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations. 2015, we are enclosing herewith statement
containing Audited standalone and consolidated Financial Results for the Quarter and
Financial Year ended 3 l't March , 2021 which have been reviewed by the Audit Cornmittee
at its meeting held on 30'r' June,202l at 02.00 P.M and Approved by the Board of Directors
of the company at its meeting held on 30th June, 2021 atthe registered office of the company,
Hyderabad along with Audit Report and declaration pursuant to Regulation 33(3)(d)(For
Unmodified Opinion).

Kindly take the above on records and please acknowledge the receipt for the same.

The above Board meeting commenced at 04:00 P.M. and concluded at 12.55 P.M.

Yours Faithfully,

For Nettlinx Limited

G
Sairam Gandikota

-1..

Company Secretary & Complianie Officer

NETTLINX lllfllTED, 5-9-22,3rd Floor, My Home Sarovar Plaza, Secretariat Road, Saifabad, Hyderabad - 500 063

Telangana State. lndia. GIN Number : L67120TG1994P1C016930 | TEL : +91- 40-23232200 | FAX: +91-40-23231610

E-mail : info@nettlinx.org I URL :www.nettlinx'com
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Registered office: 5-9-22,3 rd Floor, N4y HomeSarovar Plaza, Secretariat Soad, saifabad, Hyderabad'500 063 Tetangana State.lndia

CIN: 167120TG1994P1C016930

Tel:+91-40-23232200 Fax. +91-4G23231610, URL : www.nettlinx.com, E-mailiinfo@nettlinx o
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ment ofAudited Financial Results for the Quarter and Year ended 315t March 2021State
Lakhs, exceAllamounts in lndian Ru t share data

Standalone

31-Mar-20 31-Mar-21 31"Mar-2031-Mar-21 31-Dec-20Sl.No.

763.09 2,699.541,337.95145.981

136.235.430.71 L.672 Other income

1,3s5.55 76A.52 835.77224.921+2)3

EXPENSES

372.4455.82 772.63 222.8477.29Cost of Access cha License Fees and Net\ivork E

L,034.24 1,575.43Outsourceweb devel ment cha

20.13 150.03 202.9455.73Employee benef its exp€nse

127.t3 115.4015.43 42.63 34.O2

L6.7L 7.54 116.45 61.7470.63reciation and amortization expense

98.8370.11 44.95Administratlve and Other erpenses

818.70 2,593.3s2a3.26 192.60 7,367.39

242.4212.12 (11.83)Profit/(loss) before erceptional items andtax(3_4J

6 Exceptional ite ms

51.42(a)Purchase Return

(16.s7)(b)sale Return

(11.83) (s0.17) 242.42(135.s0 73.L7Profit/ (loss) after exce ptions items and before tax(5-6)

65.15 71.9742.46(1)CLrrrent tax

43.4943_49(2)Prior Period Taxes

2.663.s 1) (0.7s) (1.4s)(3) Oefer.ed tax

!8.12 (22.30) 69.2442.44Totaltax

152.6 173.18(218.e4) 55.05 L0.479 Profit (Loss)forthe period from continuing operations (7_8)

10 Extra ordinary ltems (net oftax)

70.47 (1s2.61) 173.18(218.94) 55.0sProfit/(loss) fo r the period (9+10)11

t2 other compre hensive income (net oI tax)

Items that willnot be reclassified to profit & loss

0.08 77.92 (0.1611.92Actua ria I ga ins/(losses) on post employment benefit obligations

3.62 5.38Net (loss)/8ain on FairValuelhrough OCI (FVTOCI) equity securities

5.99 (1.73) (s.99) (1.73)lncome Tax on items that will not be reclassified to profit or loss

4.73 15.5515.55 4.49Total items that will not be reclassified to profit or loss

(203.39) 55.05 15.20 (137.06) \77.6713 Tota I compreh a nsive ln.ome forthe period (11+12)

1,146.33 1,146.33 1,146.33 1,145.33 1,146.33Paid'upequitysharecapital (Facevalueof Rs.10/-each)

Earnings per share (before exkaordinary items)

(Face value of Rs-10/-each)(not anltualiz€d

0.13a) sasi€ (in Rs.) l,1.77) 0.48

.7.77], 0.48 0.13 (1.20)b) Diluted (in Rs.)

Earnings per share (after extraord ina ry items)

'1,77) 0.48 0.13 (1.20)a)sasic (in Rs.)

17.77) 0.48 0.13 (1.20)b) Diluted (in Rs.) 1.5S
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(s0.17)(136.s0)5

8

18.87 (20.8s)

(5.20)

702.44

3.62 6.38

15

(1.20)

1.55

I

---- T |-r-----__l

rr t

---t

-t-
tttttl
m



Notes
l The audited standalone financialresults for the three months alld year ended March 3l,202l have been approved by the board ofdirectors ofthe

company at their meeting held on lune 30,2021 after review by the audit committee at thier meeting held on 30th ]une2021. The Company

confirms that its statutory Audirors have issued audit report orl the standalone financial results for the three months and year ended March 31

2027.

2 The above standalone nnacial results have been prepared from the interim standalone finacial statements, which are prepared in accordance with

Indian Accounting Standards (lnd AS), the provisions ofthe Companies Act, 2013 as applicable and Suidelines Issued by the Securities and

Exchange Board oftndia I"SEBI"J. The Ind AS are prescdbed under section 133 of the Act read with Rule 3 ofthe companies [lrldian Accounting

StandardsJ Rules,2015 and Companies (lndian Accounting Standards) Amendments Rules,2015.

3 The figures of the last quarters are the balancing figures between the audlted figures of the financial years and the published results up to the third

quarter of the respective fi nancial yea6.

4 Property plant equipment
a.property plant& Equipment includes certain equipment's located in temporary premises not having formai lease agreements.

b.Ou.ing the year, company depreciated/ impaired the realizable value ofold Property, Plant and Equipment for which the useful life of assets expired- Because

of assets are impaired the depreciatiorv impairment in the current year increased when compared to last year.

c.During the current year, the company has impaked lntangible Asset value of Rs.15,09,023.

5 Trade recoivables

a.Durinq the year the company's certain business operations and regular accounting activities are migrated to new application "Open Bravo". Subsidiary

balances of Trade Receivables are under process and reconciliations are pending. lnformation system control audit is under process.

b.As per the Management estimalion, the company is confident of recovedng the present Trade Receivables. Hence no ECL (Expected Credit Loss) has

created. Further the Company has written of an amount Rs. Opening Balance (34,88,818) + Current Year Loss (21,18,711)/- w.r.t Trade Receivabies pending

for more than 365 days
6 Loan

The Company had paid an amount of Rs 18,9'1,000 towa.ds advance listing fees to Swiss lnternational Finance group for listing of GDRS during the financial

year 20'16-17. However, lhe Company has not issued the GDRS due to technical issues. The Company has requested to return the advance amouni but the

Swiss lntemational Finance group refused to refund the money. Hence the company has recognised lhe amounl as advance written off in the cunent

accounting period

7 Other curenl assets
a.Balance with Government Authorities includes

(i).An Amount of Rs. 3.Og Crores paid by the company as a volunlary payment as per seclion 74(5) of the CGST Act, 2017 in connection with lhe summons

issued by the GST Authorities (Hyderabad GST Commissionerate). The Company has obtained the legal opinion in conneclion with the Volunlary payment

made by at. The Legal council is ofthe opinion that, if no notice is issued within two years from the date of payment. the Company may file a refund to prolect

revenue interest and it has given opinion that the amount paid is in lhe form of pre-deposit pending finalisation of investigation and notice.
(ii).An amount of Rs.22,03,227 /- TDS deducted by customers, subject to confirmation and reconciliations wth Form 26A5 and customer accounls.
(iii)An Amount of Rs.33.80.750/- "lncome Tax refunds" pertaining to earlier years are under process of reconciliation with lncome tax assessment orders.

(iv) The Company has not filed cST Annual Retu.n and not completed GST Audit for F.Y 2019-20. The GST Turnover and ITC is under reconciliation with

accounts and GSTN records from FY 20'19-20 to till date.

b. Advance given lo vendors are subject to confirmations from the Parties.
c.Deposits includes deposits paid to various parties are subject to confirmations

8 Trade payables
Balance ofTrade Payables are subject to confirmations from the Parlies. The Balance ofTrade payables includes an amount of Rs.2,00,990/- as credit card
payables.

I Oth6r current liabilltios

a.Advance received from customers are subject to conllrmation from the parties.

b. Statutory Remitlances includes an amount of Rs.26,24,1941 tax payable to Department of Telecommunications of which an amount of Rs.13,79,'194^ is
pending for more than one year.
c.The amounl reflected in unearned revenue is the amount received in respecl of invoice raised during the period for the performance obligation not completed
lilllhe yeaa end.

10 Revenuo from operations
a.The Purchases were made by the Company for an amount of Rs.57,42,000 on June 2020 from Malvin lT Systems Pvt Ltd and the same was reversed on
November 2020 due to some technical issues and corresponding sale is also reversed on December 2020 for an amount of Rs 16,51,700. Conlirmations from
parties are in proqress.
b. Accounting system is not integrated to location wise equipment wise customer wise data with respect to bandwidth service billing.
c.Certain web solution contracts/ agreements with the parties w.r.t to revenue and aelated inward seNices were informal unwritten.

11 Othsr erpenses
a.Rales and Taxes includes an amount of Rs 18,91,000 towards advance listing fees to Swiss lnternational Finance group for listing of cDRs during the
linancial year 2016-17. However, the Company has not issued the GDRs due to technical issues. The Company has requested to return the advance amount
but lhe Swiss lnternational Finance group refused to refund the money. Hence the company has recognised the amount as advance written off in the current
accounling period_

b.The Company is in lhe process of obtaining confirmations for the balance ofTrade payables, Trade receivables, Advances from the customers and other
balances.

12 Previous period [igures have been regrouped/ reclassified whereever necessary.
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Piace:Hyderabad.
Dare:30-06-2021
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For Nettlinx Linrited

1-___--r, ,2,//ry
(MANOHAR LOKA REtrDN

Managing Director
DIN:00140229



Amounts Rs.ln Lakhs

As at
March 31,2021

As at
March 31,2020

Particulars

618.58

70.49

6.11

920.72

19.00

3,367.89

0.02

4,307.634,767.26

7,709.52

83.40

450.09

72.76

166.09

1s0.23

118.98

10.57

402.27

2,421.27682.00

6,729.904,449.26

1,146.33

2,777.81

7,746.33

2,360.58

3,506.913,318.14

7,037.64

73.66

9.90

8.85

1,095.45

26.79

9.06

1,130.05 1,730.7 t

1,494.93

187.63

3s.40

307.42

71.97

40L.O7 2,09r.28

4,849.26

Non-current assets

(a) Property, plant and equipment

(b) Capital work-in-progress
(c) Right to use Assets

(d) lntangible assets

(e) Financial assets

(i) lnvestments
(ii) Other financial assets

Total non-current assets

Current assets

(a) Financial assets

(i) Trade rec€ivables

lii) Cash and cash equivalents
(iii) Loans

(iv) Other financial assets

(b) Other current assets

Total current assets

Total equity and liabilities

A, ASSETS

Totalassets

A. EqUITY AND TIAEITITIES

Equity
(a) Equity share capital
(b) other equity

Totalequity

Liabilities

Non-current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Other Financial Liabilites

(b) Provisions
(c) Deferred tax liabilities (net)

Total non-curr€nt liabilities

Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Advances
(iil) Trade payables

(iii) Other financial liabilities

(b) Other current liabilities
(c) Provisions
(d) Current tax liabilities (net)

Total current liabilities

6,72a.90

0
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tlX(/ For Nettlinx Limited

(Manohar Loka Reddy)

Managing Director
DIN:00140229

NETTLINX LIMITED

standalone Balance Sheet as at March 31, 2021

3,4't7.51

0.77

53.67

772.O2

709.74

0.49

65.15

-74
Place: Hyderabad

Date:30Jun-2021



NETTLINX LIMITED

Standalone Cash Flow Statement for the year ended 31st March, 2021

Amount Rs. ln Lakhs
As at

March 31, 2020

As at

March 31, 2021PARTICULARS

61.74
(e2.4e)

115.40
(0.02)

1.68

252.16

116.45
1.98

127.13
(4.42)

(50.17)Net profit /Loss before tax and extra-ordinary items

Adjustments For :

Depreciation
(Profit)/loss on sale of property, plant and equipment, vehicles (net)

Finance costs

lnterest - lncome

Bad trade receivables written-off

FLOW FROM O TING ACTIVITIE

190.97 338.47eso Ca ital Chating Profit /Loss Before workin

1,394.38
(1 1 8.81)

(3.76)

(1,072.31)
1,033.32

305.52

(1,441.26)
51.98

2.11

1,559.29
451.68
236.12

Adjustments For:
increase/(Decrease) in Trade payables

increase/ (Decrease) in Other Current Liabilities

lncrease/ (Decrease) in Provisions
(increase)/ Decrease in Trade receivables

(increase)/ Decrease in Loans and advances

increase)/ Decrease in Other Current Assets
'1,538.34387.59Movements in workin ital- Totalca

126.06108.64Direct Taxes
1,7 50.7 5ting ActlvitiesNet Cash Flow from o

(78.34)

240.94
(100.00)

(0.15)

4.42

(11't.76)
50.59

(1,883.45)

112.13

o.o2

169.21

Purchase of Fixed Assets

Disposal of Eixed Assets
Decrease/ (lncrease) in lnvestment
increase/ Oecrease in Other Non-Current Assets

lnterest Received

CASH F CTIVITIESFROM INVESTING A

Sale of Pr ment,Plant and UI

6 6.87 1,663.26ActivitiesNet Cash Flow From lnvestin

118.2

(e7.68)
(285.36)

'11 t.99
(6.53)

112.45)

increase/ (Decrease) in Non-Current Liabilities

increase/ (Decrease) in Short Tem Borrowings

Finance costs Paid

HF W FROM FINANCI E

501.31 6_99Net Cash Flows from Financin

83.40

80.51

2.89
Net lncrease / Decrease in Cash + Cash equivalents
o ntn Balance

118.98 83.40Closin Balance
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For Nettlinx Limited

Place: Hydera bad

Date:30J un-2021

Managing Directo r

DIN: 00140229
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CA(
C. RAMACHANDRAM & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR' S REPORT

audit opinion.

Basis for Disclaimer of OPinion

with Form 264'5 and customer accounts'

3-6-237, Unit # 606,
Lingapur La Builde Gomplex,
Himayatnagar, Hyderabad - 500 029
Ph : 232641 44145,23223787
E-mail : crcoca@gmail.com

To

The Members of M/sNETTLINX LIMITED

Report on the Standalone Financial Statements

we have audited the accompanying standalone financial statements of lws' NETTLINX

LIMITED(.theCompanY,),whichcomprisethebalance.sheetasatMarch3l,2021,the
statement of profit and loss (including ott 

"r "orprehensive 
income), the statement of cash flows

and the statement of changes in equity for the year ended and a summary of the significant

accounting policies and otf,er explanatory information (herein after referred to as "standalone

fi nancial statements")'

Inouropinionandtothebestofourinformationandaccordingtotheexplanationgiventous,the
aforesaid standalone financial statements gi". trr. informati& required by the companies Act,

2013 (,.the Act") in the manner so requireJ and give a true and fair view in conformity with the

Indian Accounting Standards prescribed under siction r33 of the Act read with the companies

(Indian Accounting Standards) Rules, .2015, 
as amended' ("lnd AS") and other accounting

principles generally ac".p,.o in Indiu, of the state of affairs of the company as at March 3l'2021'

the profit and total comprehensive income, changes in equity and its cash flows for the year ended

on that date except ro, it . matters described in iire Basis for Disclaimer of opinion section of our

report,wearenotbeenabletoobtainsufficientappropriateauditevidencetoprovideabasisforan

/. Property Plant & Equipment includes certain equipment located in temporary premises not

having formal lease agreements. Accounting systemis not integrated to location wise' equipment

wise, customer wise,datawith respect to baidwidth servicebilling, hence unable to cotnment on

the utilization of equipment operations and resulting Impairment of equiprnent if no operations

are existed. Refer Noie No.3.1&20.2 of the Financial statemeris.

2.Certainwebsolutioncontracts/agreementswiththepartiesrv.r.ttorevenueandrelatedinward
services were informal and unwritten. Considering iales and purchase returns' GST payment

under section 74(5), we are unable to form an opinion on revenue recognition and related

expenditureRefer'NoteNo'20'1,20'3'10'toftheFinuncialStotements'

3. Balance rvith Government Authorities includes

a.An amount of Rs.22 ,03,227 /- TDS deducted by customers' subject to confirmation and

I

Branch office: No.87,2nd Floor,2lstcross, Tth Main, N.s. Palya,

BTM 2nd Stage, Bangalore - 560076. Ph :080-40971818, E-mail : crcocaba@gmail.com



C, N"{UVIACI{ANDR"AM & CO.
Chartered Accountants

Continuatlon Sheet

b.An amount of Rs.33,80,750/- "Income Tax refunds" perlaining to earlier years are under
process of reconciliation with Income tax assessment orders. Refer Note No.l0.1 of the
Financial Statements

4. An Amount of Rs. 3.09 Crores paid by the company as a voluntary payment as per section 74(5)
of the CGST Act, 2017 in connection with the summons issued by the GST Authorities
(Hyderabad GST Commissionerate).The Company has disclosed the above payment as balance

with government authorities under Other Current Assets and the Company has recognised

Contingent Liability for the above mentioned payment. Further, the company has not filed GST
Annual Return and not completed GST Audit for F.Y 2019-20. The GST Turnover and ITC is
under the process of reconciliation with accounts and GSTN records from f.y 2019-20 to till date.

Due to the effect of lack of information about the voluntary payment made by the company, non-
filing of GST Annual Return (F.Y 2019-20) and Cornpletion of GST Audit and pending

reconciliations, we are unable to comment on the accounting treatment of the voluntary payment,

its impact on other related areas, such as current and non current classification of voluntary
payment and resulting going concern issues. Refer Note No. 10.1 and Note No. 28 of the
S ts ndalone Jin ancial Statements.

i. The Company is in the process of obtaining confirmations for the Balances of Trade Payables,

Trade receivables, Advances from the Customers and other balances. Refer Note No. 40 of the
Stan dalo n e Jin ancial Statements.

Emphasis of Matter

We draw attention to the following point to the standalone financial results:

1. The Purchases were made by the Company for an amount of Rs.57,42,000/- on June 2020 from
Malvin IT Systems Pvt Ltd and the same was reversed on November2l2} due to some technical
issues and corresponding sale is also reversed on December 2020 for an amount of Rs 16,5 1,700
Confirmations from parties are in progress. Refer Note No.20 of Standalone Jinanciul
statentents

2. During the year, the company's certain business operations and regular accounting activities are
migrated to new application "Open Bravo". Subsidiary balances of fixed assets, sundry debtors,
sundry creditors, revenue, purchases and GST ledgers, migration is under process and
reconciliations are pending. Infolmation system control audit is under process. Refer Note
No.27 of Stondulone financiul statements

3. During the year, company depreciated/ impaired the value of old Property, Plant and Equipment
for which the useful life of assets expired. Because of assets are impaired the depreciation/
impairment in the current year increased when compared to last year. Further the company has
also impaired Intangible Asset value of Rs.75,09,0231-. Refer Note No.3 &4 of the Standalone
Jinancial stotements.



C. 3AI1IACHAND1"AIyI & CO. Continuation Sheet
Chartered Accountants

4. The Company had paid an amount of Rs 18,91,000 towards advance listing fees to Swiss
International Finance Group for listing of GDRs during the financial year 2016-17. However
the Company has not issued the GDRs due to technical issues. The Company has requested to
return the advance amount but the Swiss International Finance Group refused to rlfund the
money. Hence the company has recognised the amount as advance written off in the current
accounting period. Refer Note No.9 of the Stanclalone/inancial statements.

5 FEMA Compliance with respect to the submission of APR (Annual Performance Report) is
pending. R"fer Note No.S of the Financial Statenrcnts.

6. During the year, the Company has written off the balance of Trade Receivable amount of
Rs.56,07,529l- which is Rs.21,i8,7711- more than ECL (Expected Credit Loss) created in
previous financial year. Refer Note No.7 of the StandaloneJinancial statements.

7. The Company has not obtained insurance in accordance with Section 44 of Payment of Gratuity
Act,1972. Refer Note No.15 of the standalonelinancial statements.

8. We draw your attention to Note No.39 of the StandaloneJinancial statement,which describes
that certain estimates and judgements were made related to the COVID - 19 pandemic, wherein,
the eventual outcome of the impact of this global pandemic may be different from those
estimated by the management.

Our opinion is not modified in this regard

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most significance
in our audit ofthe standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have not noticed any
findings which are required to be considered in key audit matters of independent auditors report.

Information other than the Standalone Financial Statements and Auditor,s Report thereon

' The Company's Board of Directors is responsible for the other information. The other
information comprises the Director's Report, Integrated report and Management Discussion
and Analysis Report including Annexures and Corporate Governance Report but does not
include the consolidated financial statements, standalone financial statements and our
auditor's report thereon. The reports are expected to be made available to us after the date of
this auditor's report.

' Our opinion on the standalone financial statements does not cover the other information and
we do not express any form ofassurance conclusion thereon.



C. R.AII'IAGIIANDN"AM & CO.
Chartered Accountants

olnconnectionwithourauditofthestandalonefinancialstatements,ourresponsibilityisto
readtheotherinformationidentifiedabovewhenitbecomesavailableand,indoingso'
consider whether the other information is materially inconsistent with the standalone

financialstatementsorourknowledgeobtainedduringthecourseofourauditorotherwise
appears to be materially misstated'

oWhenwereadtheotherinforrnationidentifiedabove,ifweconcludethatthereisamaterial
misstatement therein, we a'" 

'"qui'ed 
to communicate the matter to those charged with

gor"rnun." as required under Si 720 'The Auditor's responsibilities Relating to other

Information.

Management's Responsibility for the Standalone Financial Statements

TheCompany,sBoardofDirectorsisresponsibleforthemattersstatedinSectionl34(5)ofthe
Companies Act, 2013 ("the Act") with respect to the prenaration of these standalone financial

o"i.i.ri.,fr" give a true and fair view of tiie financial position, financial performance including

other comprehensive income, cash flows and changes in equity of the Company !1-acloldance

with the accounting principles generally accepted in India' prescribed under Section 133 ofthe Act

read with relevant rules issued thereunder'

Thisresponsibitityalsoincludesmaintenanceofadequateaccountingrecordsinaccordancewith
,t. proririo* oith" e.t for safeguarding the assets of the. Company and for preventing and

J.i.",i"g frauds and other inegui-arities; 
-selection 

and application of appropriate accounting

policies; making judgments aid estimates that are reasonable and prudent; and design'

implementation and maintenance of adequate internal financial controls' that were operating

effectively for ensuring the accuracy and completeness of the accounting records' relevant to the

;r;;;" and presen-tation of the itandalone financial statements that give a true and fair view

uni ura fra" from material misstatement, whether due to fraud or error'

In preparing the standalone financial statements' management is responsible for assessing the

company'sabilitytocontinueasgoingconcern'disclosing'asapplicable'mattersrelatedtogoing
concern and using the going co'-c"t" basis of accounting unless management either intends to

liquidate the company or to cease operations, or has no realistic alternative but to do so. The Board

oinir..ro^ are responsible for overseeing the company's financial reporting process'

Auditor's Responsibility for the Standalone Financial Statements

ourresponsibilityistoexpressanopiniononthesestandalonefinancialstatementsbasedonour
audit.

We have taken into account the provisions ofthe Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and

the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan

and.performtheaudittoobtainreasonableassuranceaboutwhetherthestandalonefinancial
statements are free from material misstatements'

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the standalone financial statements. The procedures selected depend on the auditor's

BANo
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judgment,includingtheassessmentoftherisksofmaterialmisstatementofthestandalone
tnanciat statements, whether due to fraud or error. In making those risk assessments, the auditor

considers intemal financial control relevant to the Company's preparation of the standalone

financial statements that give a true and fair view in order to design audit procedures that are

appropriate in the circumstances'

Anauditalsoincludesevaluatingtheappropriatenessoftheaccountingpoliciesusedandthe
reasonableness of the accountirig estimates made by the Company's Directors, as well as

evaluating the overall presentation ofthe standalone financial statements'

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the standalone financial statements'

We communicate with those charged with govemance regarding' among other matters' the

plannedscopeandtimingoftheauditandsignificantauditfindings,includinganysignificant
deficiencies in internal control that we identify during our audit'

WealsoprovidethosechargedwithgovernancewithaStatementthatwehavecompliedwith
relevant ethical requirements ,.guding independence' and to communicate with them all

relationshipsandothermatterstha-t,,,uy"u'onublybethoughttobearonourindependence'and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters

that were of most significance in the audit of the standalone financial statements of the cument

p"rla 
""0 

are thereflre the key audit matters. We describe.these matters in our auditor's report

lnless law or regulation pr"clud"s public disclosure about the matter or when' in extremely rare

circumstances,wedeterminethatamattershouldnotbecommunicatedinourreportbecartsethe
adverseconsequencesofdoingsowouldreasonablybeexpectedtooutweighthepublicinterest
benefits of such communication'

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order' 2016 ("the Order") issued by the

Centrul Goue*ment of India in terms of section 143(l l) of the Act, we give in the Annexure

A, a statement on the matters specified in the paragraph 3 and 4 ofthe order'

2. As required by Section 143(3) ofthe Act, we report that:

(a)Wehavesoughtandobtainedalltheinformationandexplanationswhichtothebestofour
knowledgeu,db"li"fwerenecessaryforthepurposesofourauditexceptforthematter
specified under para "Basis for Disclaimer of Opinion" above'

(b) ln our opinion proper books ofaccounts required by law have been kept by the Company so

far as it appears from our examination ofthose books;

(c)Thebalancesheet,thestatementofprofitandloss,thestatementofcashflowsandthe
statement ofchanges in equity dealt rvith by this Report are in agreement with the books of

account;

(d)lnouropinion,theaforesaidstandalonefinancialstatementscomplywiththeAccounting
Standais specified under Section 133 ofthe Act read with relevant rule issued thereunder;

HAND
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(e) on the basis ofthe written representations received from the directors as on March 3 l, 2021

taken on record by the Board of Directors, none of the directors is disqualified as on March

31,2021 from being appointed as a director in terms of Section 164 (2) ofthe Act;

(f1 With respect to the adequacy ofthe internal financial controls over financial reporting ofthe

company and the operating effectiveness of such controls, refer to our separate report

in"Annexure 8".

(g) with respect to the other matters to be included in the Auditor's Report in accordance with

Requirements ofsection 197(16) ofthe Act, as amended:

In our opinion and to the best ofour information and according to the explanations given to

us, the remuneration paid by the company to its directors during the year is in accordance

with the provisions ofsection 197 ofthe Act.

(h) with respect to the other matters to be included in the Auditor's Report in accordance with

Rule I I ofthe companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

ofour information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial

position in its standalone financial statements.Refer Note No.28 ofthe Standalone

financial Statements.

ii) There is no requirement for any provision as required by any act or Accounting

standards for material for foreseeable losses, if any on long term contracts including

derivative contracts.

iii) There are no amounts required to be transferred to the Investor Education and

Protection Fund by the ComPanY.

For C RAMACHANDRAM& CO.,
Chartered Accountants,
Firm Regi tion No. 002

Premnath egala
Partner
M.No:207133
UDIN:2 1207 1 33AAAADQ5 I 78

Place: Hyderabad
Date: 30-06-2021
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Annexure -'A' to the Independent Auditors' Report

(Refened to in paragraph 1 under'Report on Other Legal and Regulatory Requirements' section

of our report to the Members of Nettlinx Limited of even date)

In respect ofthe Company's fixed assets:

(a) The company has maintained proper records showing full particulars, including
quantitative details except situation of fixed assets subiect to the matters contained under

para I of "Basis for Disclaimer of Opinion"& para 2 of "Emphasis of Matter"

(b) The company has a program of verification to cover all the items of fixed assets in a
phased manner which,in our opinion, is reasonable having regard to the size of the
-ompany and the nature of its assets. Pursuant to the program, certain fixed assets were

physicaliy verified by the management during the year. According to the information and

ixplanations given to us, the company has impaired the value of old Property, Plant and

Equipment for which the useful life ofassets expired.

(c) According to the information and explanations given to us, the records examined by us and

based on the examination ofthe conveyance deeds / registered sale deed provided to us, we

report that, the title deeds, comprising all the immovable prope(ies of land and buildings

which are freehold, are held in the name ofthe Company as at the balance sheet date.

iv. The Company has madetransactions in the nature of investments, guarantees, and security, in

accordance with provisions ofsection 185 and 186 ofthe Companies Act,20l3.

v. The Company has not accepted deposits during the year and does not have any unclaimed

deposits as at March3l, 2021 and therefore, the provisions of the clause 3 (v) of the Order are

not applicable to thecompany.

vi. The maintenance of cost records has not been specified by the Central Government under

section 148(l) of the Companies Act, 2013 for the business activities carried out by the

Company. Thus reporting under clause 3(vi) ofthe order is not applicable to thecompany.

RF N 864S
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ii. The Company is in the business ofproviding bandwidth &software services and does not have

any physical inventories. Accordingly, reporting under clause 3 (ii) of the Order is not

applicable to theCompany.

iii. The company has granted loans, secured or unsecured to Companies, Firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the

companies Act,20l3. The outstanding balances as on 31.03.2021 in respect ofthe loans given

above is "Nil".
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vii. According to the inforrnation and explanations given to us, in respect ofstatutory dues:

(a) The company has generally been regular in depositing undisputed statutory_ dues'

including irrorid"rt Fund, Employees' State Insurance, Income Tax, Goods and Service

Tax, Cuitoms Duty, Cess and other material statutory dues applicable to it with the

appropriate authorities.

There were no undisputed amounts payable in respect ofProvident Fund, Employees' State

Insurance, Income Tax, Goods and Service Tax, customs Duty, cess and other material

statutory dues in anears as at March 31, 2021 for a period of more than six months from

the dat; they became payable except DoT Tax amount of Rs.I3,79,194/- is pending for

more than one u"couniing year.Refer Note No 18.2 ol the standalone finoncial
Stalements

(b) According to the information and explanations given to us and the records ofthe company
' ' 

examineiby us, there are no dues of income-tax, sales- tax, service tax, goods and service

tax, duty ofcustoms, duty ofexcise and value added tax which have not been deposited on

account of anY disPute'

viii In our opinion and according to information and explanations given to us, the company has not

defaultei in payment of dues to Banks, Govemment, Financial Institutions as on date of

BalanceSheet .ubj..t to relaxations given during covlD-Ig. Refer Note No.13.1 of the

Standalo ne fi noncial st alemenls

ix. The company has not raised any moneys by way of initial public offer ot further public.offer

(including debt instruments) duiing the reporting period. According to information provided to

us t"., l6unr availed during the reporting period was applied for the purposes for which those

were raised.

x. To the best ofour knowledge and according to the infomation and explanations given to us, no

fraud by the Company or no material fraud on the company by its officers or employees has

been noticed or riported during the year except Note no l0.l we are unable to express any

opinion.

xi. ln our opinion and according to the infonnation and explanations given to us, the Company has

paid/provided managerial remuneration in accordance rvith the requisite approvals mandated by

ihe provisions ofsection 197 read rvith Schedule V to theAct.

xii. TheCompany is not a Nidhi Company and hence reporting under clause3(xii) ofthe Order is not

applicable to the ComPanY.

xiii.ln our opinion and according to the information and explanations given to us, the Company is in

compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all

transactions with the related parties and the details of related party transactions have been

disclosed in the standalone financial statements as required by the applicable accounting

sta
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xiv.During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly paid conve(ible debentures and hence reporting under clause 3 (xiv) of
the Order is not applicable to the Company.

xv. In our opinion and according to the information and explanations given to us, during the year

the company has not entered into any non-cash transactions with its Directors or persons

connected to its directors and hence provisions of section 192 ofthe Companies Act,20l3 are

not applicable to theCompany.

xvi.The Company is not required to be registered under section 45-IA ofthe Reserve Bank oflndia
Act,l934. Thus, paragraph 3(xv) ofthe Order is not applicable to the company.

For C RAMACHANDRAM& CO.'
Chartered Accountants,
Firm Registrat ion No. 0028

Premna
Partner
M.No:2

egala

133

UDIN:2 I 207 I 33AAAADQ5 I 78

Place: Hyderabad
Date:30-06-2021
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Annexure 'Bt to the Independent Auditor's Report

(Refened to in paragraph 2 (f) under 'Report on other- Legal and Regulatory Requirements'

section of our report to the Members of Nettlinx Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of

the Companies Act, 2013 ("the Act")

Management's Responsibitity for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the intemal control over financial reporting criteria established by the Company

considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accountants of India ('lcAI').These responsibilities include the design, implementation and

lnaintenance ofadequate internal financial controls that were operating effectively for ensuring the

orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

.or!l.t.r.i, of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013.

Auditors' ResponsibilitY

Our responsibility is to express an opinion on the Company's intemal financial controls over

financiai reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note") and

the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial conh'ols, both

applicable to an audit of Internal Financial Controls and, both issued by the Institute ofChartered

Accountants oflndia. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether

adiquate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness

exists, and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk.
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C. N"AMACIIANDRAM & CO.
Chartered Accoun tan ts

We have audited the internal financial controls over financial reporting of M/S NETTLINX

LIMITED (,,the Company") as of March 31,2021 in conjunction with our audit of the standalone

financial statements ofthe Company for the year ended on that date'
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The procedures selected depend on the auditor's judgrnent, including the assessment ofthe risks of
material misstatement ofthe standalone financial Statements, whether due to fraud or error.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's intemal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability ol' financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting

principles.

A company's intemal financial control over financial reporting includes those policies and

procedures that

(l) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions ofthe assets ofthe company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting

principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations ofmanagement and directors ofthe company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because ofthe inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper management override ol controls, material misstatements

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

intemal financial controls over financial reporting to future periods are subject to the risk that the

internal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degree ofcompliance with the policies or procedures may deteriorate'
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Qualilied Opinion:

According to the Information and given to us and based on our audit, the following material

weakness has been identified has been identified as March 3l'r, 2021'

a. The company did not have an appropriate intemal control system for customer

u.."ptun"i, credit evaluation and establishing customer credit limit for sales, which

could affectthe company in recognizing revenue without establishing reasonable

certainty of ultimate collection.

b. Accounting system is not integrated to location wise equipment wise customer wise

data rvith respect to bandwidth service billing.

c. certain web solution contracts/ agreements with the parties w.r.t to revenue and

related inward services were informal and unwriften.

d. Property Plant& Equipment inctudes certain equipments located in temporary

premises not having formal lease agreements.Absent or inadequate controls over the

safeguarding of assets.

e. The absence of an internal process to repo( deficiencies in internal control to

management on a timelY basis.

f. Absent or inadequate segregation ofduties within a significant account or process.

g. Internal control on vendor evaluations with respect to supply of quality ofservices.

A .material weakness' is a deficiency, or a combination of deficiencies in internal controls over

financial reporting , such that there is a reasonable possibility that a material misstatement of the

company's innuui o, interim financial statements will not be prevented or detected on timely

basis.

Disclaimer of Opinion :

During the year, the company's certain business operations and regular accounting activities are

migraied to-new application "Open Bravo". Subsidiary balances of fixed assets, sundry debtors,

sundry creditors, revenue, purchases and GST ledgers, migration is ttnder process. and

reconciliations are pending. Information system control audit is under process. Due to the above

reasons, we ure unible comment the effectiveness of lnternal Financial Controls over the above

mentioned areas. Rekr Note No,27 read xtilh chuse no .2 of Emphasis of Matter Paragraph of
the Independent Audit Report.

Opinion

In our opinion, except for the possible effects of the matters mentioned in Qualified and

Disclaimer of opinion paragraphs, the colnpany has maintained in all material respects, an

adequate internal financial controls system over financial reporting and such internal financial

controls over financial reporting were operating effectively as at March 31,2021, based o1 the

internal control over financial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note on Audit oflnternal Financial

Controls Over Financial Reporting issued by the Institute ofChartered Accountants oflndia.
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For C RAMACHANDRAM& CO.'
Chartered Accountants,
Firm Registration No. 002864S

Premnath
Partner
M.No:2071
UDIN:2 1207 I 33AAAADQ5 I 78

Place: Hyderabad
Date: 30-06-2021

Continuation Sheet

We have considered the material weakness/es identified and reported above in determining the

nature, timing and extent ofaudit tests applied in our audit ofthe March, 2021 standalone financial

statements of the company, and these material weakn6ess do not effect our opinion on the

standalone fi nancial statem€nts
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NETIIINX tlMlTED(Scrip Coder BSE-NETTtINX I s115s8 | )

idated Audited Financial Results for the Quarter and Year ended 3lst March 2021Part I Consol
Allamounts in lndian RuPees Lakhs, share data

31-Ma.-21 31-Ma.2031-Ma121 31-Dec-20Sl.No
Audiled(Unaudlted) AuditedAudrtedRefe. Notes below)

3,533.s4 4,680.23694.23 1,861.641,422.51I lncome from operations
137.1477.67 7.242.L41.41Other income

4,8L7 ,37L,479.25 .78L,424.34 696.37Total lncome (1+2)3

EXPENSES

177.45 L,49L.4760.45 470.99563.s9cost ofAccess Charges,License Fees and Network Equ i

L,034.24 0.00 t,515.430.00 0.00ment charSesout source web deve
916.46170.93 903.92243.64 277.46

130.15 116.1842.63 34.0218.45Finance costs
120.77 65.9377.71 7.8877.70on and amortization ex 5eDe

1,523.24 421.78370.92 1-L2.67424.79n5e5Administrative and Other ex
3,4s5.47 4,593.25763.23 L,770.73!,282.t7Totalexpenses (4)

85.32 224.t2742,22 (66.86) 108.52Profit/(loss) before exceptional items and tax {3-4)

6 Exceptionalitems
0.000.00 0.000.00 57.42(a)Purchase Return

0.00 0.00(16.s7) 0.000.00(b)Sales Return
8s.32 224.72t42-22 (26.01) 108.527 Profit/ (loss) before exceptions items and tax(5_6)

8 Tax expense

(20.8s) r42.L7 71.971L8.74 18.85(1) current tax

43.49 043.49 0(2) Prior Period Taxes

(2.ss)(0.7s) (0.81 6.23)(3.s4)(3) Deferred tax

179.42158,68 18.11Totaltax
(e4.11) L54.76176.47) (44.12)

0.0010 Extra ordinary ltems (net oftax)
44,12) 130.18 (94.11 154.761L6.4711 Profit/(loss) Ior the period (9+10)

t2 other comprehensiv€ income {net oftax)

ltems that will not be reclassified to proflt& loss

1_1.92 (0.16)17.92 0Actuarial gains/(losses) on post- emploYment benefit obliSations

2.47(s.88) 0 (9.88)Net (loss)/ gain on Fair Value Through OCi {ryTOCl) equity securities

(0.71) (2.48) (0.71)(2.48) 0ncome Tax on items that will not be reclassified to profit o. loss

2.t6 5.56 1.605.56Total items that will not be reclassified to profit or loss

10.91) 144.Lzl 132.34 (88.ss) 156.3613 TotalComprehensive lncome for the period (11+12)

,17.67) 14.24) 0 (2s.39) (18.29)Minority lnterest*

6.76 (3s.88) 732.34 (63.16) 174.65Net Profit / ltossl after taxes, minority interest

1,146.33 t,146.33 1,146.33 1,146.33 1,146.3315 Paid-up equlty share capital (Face Value of Rs.10/-each)

16

Earn;ngs per share (before extraordinary items)
(Face value of Rs.1o/-each) (not annualized)

(0.3s) 1.15 (0.s5) 1.52a) Baslc (in Rs.)

1.150.06 1-.52b) Diluted (in Rs.)

Face va ue of Rs.10 -each not annualized

Earnings per share (after extraordinary items)

0.06 (0.3s) 1.15 (0.ss)a) Baslc (in Rs.) L.52

(0.3s) 1.15 (0.ss) 1.52b) Diluted (in Rs.)
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69.36(21.66)

130.18Profit (Loss)for the period from continuing operations (7 8)
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Notes
1 The audited consolidated financial results for the three months and year ended March 31, 2021 have been approved by the board of

directors ofthe company atthef meeting held on June 30, 2021after review by the audit committee at thier meeting held on 3oth

lune2021, The Company confirms that its statutory Auditors have issued audit report on the standalone financial results for the three

months aDd year ended March 31. 2021.

2 The above consolidated finacial results have been prepared from the interim standalone finacial statements, which are prepared in

accordance with Indian Accounting Standards (lnd AS), the provisions ofthe Companies Act, 2013 as applicable and Suidelines Issued by

the Securities and Exchange Board of lldia I"SEBI''). The Ind AS are prescribed under section 133 of the Act read with Rule 3 ofthe

companies (lndian Accounting StandardsJ Rules, 2015 and Companies (lndian Accounting Standards) Amendments Rules, 2016.

3 The consolidated financial results include the results ol
a. Nettliru Limited,lndia [parent company),

b. Nettlinx Realty Private Limited,lndia [wholly owned subsidiary companyJ

c. # Sri Venkateswara Green Power Projects Limited, India lsubsidiary company)

d. Nettlirtx lnc, USA (wholly owned subsidiary company)

e. # Sailon SE, Germany (subsidiary company)
f. Nettlinx Technologies Private Ltmited.(Subsidiary ofNettlinx Realty Private Limited)

# No signiffcant income during the period

4 The figures ofthe last quarters are the balancing figures between the audited figures ofthe financialyears and the published results up to the third

quarter of the respective financial years.

5 Previous period / year figure have been regrouped / Reclassified whereever necessary.

Place: Hyderabad.
Date:30-06-2021

For Nettlinx Limited.-4
(MANOHAR LOKA REpD)0

Managing Director
DIN:00140229
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NETTLINX LIMITED

Consolidated Balance Sheet as at March 31,202L

Amounts Rs. ln Lakhs

Particulars As at
March 31,2021

As at

March 31,2020

A. ASSETS

Non-current assets

(a) Property, plant and equiPment
(b) Capital work-in-progress
(c) Right to use Assets

(d) Goodwill
(e) Other lntangible assets

(f) Financial assets

(i) Investments

(ii) Other financial assets

(g) Deferred tax assets (net)

(h) Other non-current assets

Total non-current assets

Current assets
(a) lnventories
(b) Financial assets

(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Other bank balances
(iv) Loans

(v) Other financial assets

(c) CurrentTaxAssets
(d) Other current assets

Total current assets

Total assets

A. EQUITY AND L3ABILITIES

Equity
(a) Equity share capital
(b) Other equity
Equity attributable to owners of the Company

Non-controlling interests
Total equity

Liabilities

Non-current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Other Financial Liabilites

(b) Provisions
(c) Deferred tax liabilities

Total non-current liabilities

Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Advances
(iil) Trade payables

(iii) Other financial liabilities

(b) Other current liabilities
(c) Provisions
(d) Currenttax liabilities (net)

Total current liabilities

Total equity and liabilities

851.54

1.,849.48

70.89

19.56

6.11

27.45

1,.07

109.84

236.96

1,157.94

1,849.48

19.56

19.00

37.32

0.02

106.30

25.00

3,!72.91 3,2L4.63

764.70

394.46

826.05

14.00

0.50

1,1,.26

105.16

776.38

1,245.88

2,283.82

539.07

14.00

575.86

25.L2

0.22

398.20

2,892.sO 5,082.15

6,065.41 8,296.78

1,146.33

1,876.83

1, L46.33

2,044.28

3,023.16

784.15

3,190.61

698.63

3,807.31 3,889.24

1,,228.28

73.66

9.90

8.85

1,,420.64

26.1,9

9.06
1,320.69 1,455.90

27.28

7L.26

340.04

336.s0

20.90

14L.42

395.13

1,639.04

244.54

589.27

2.49

81.18
937.40 2,951.64

6,065.41 8,296.78

Place: Hyderabad

Date: 30Jun-2021

For Nettlinx Limited

(Manohar Loka

Managing Director
DIN:00140229



NETTTINX TIMITED

Statement of Consolidated Cash Flows for the ear ended March 31, 2021
(Amount Rs. ln Lakhs)

As at

March 31, 2020
As at

March 31,2021Pa rticu lars

65.93

-92.49

116.18

-0.94

1.68

720.'ll
1.98

r27.73

14.42)

90.37245.47

17,236.70)
(181.86)

305.52

990.51

t7.o2

1538.46

(ss9.12)

1,889.61

487 .7 4

(303.28)

694.41-

(1,ss3.97)

229.97

3.23

t45L.7t 839.79

t782.43
175.38 126.06

1607.05 LOza.22

l.78.34)

240.94

(146.18)

(4so.so)

4.42

(87.01)

-249.29

50.59

-129.68

-1891.20

0.94

769.27

0.00

s16.66) 12,O49.43].

(898.43)

582.23

14.t7

(97.68)

(28s.36)

11,78.27)

r29.52

2084.48

0.00

0.00

-330.07

-3t2.6t
-108.50

-179.83

-113.23

1,159.75

Cash Flows From Operating Activities

Profit Before Tax for the year

Adrustments for:
Depreciation and amortization expense

Profit on sale of property, plant and equipment (net)

Finance costs

lnterest income

Bad trade receivable written off

Operating Cash Flows Before Working CapitalChanges
Movements in working caPital

Adiustments for (increase) / decrease in operating assets:

Trade receivables

lnventorie5

Other current assets

Proceeds from Loans and advances

Adiustments for increase / (decrease) in operating liabilities:

Trade payables

Other current liabilities

Other Llabilities & Provisions

Movements in working capital- Total

Cash Flows From Operating Activities
Net Tax Paid

Net Cash Generated From Operating Activities (A)

B. cash Flows From lnvesting Activities
Purchase of Fixed Assets

Disposals of Fixed Assets

Long Term Loans & Advances

lnvestments

lnterest Income received

Sale of Property,Plant and Equipment

Foreign change effect

Net cash Generated/ Used in lnvesting Activities (B)

C. Cash Flows From Financing Activities

Change in Equity Share capital

lncrease in Share premium

increase/ (Decrease) in Revaluation Reserve

increase/ (Decrease) in General Reserve

Proceeds from Long Term borrowings

Proceeds from Short Term borrowings

increase/ (Decrea5e) in Non-Current Liabilities

Repayments f rom ShortTerm borrowings

Finance Costs Paid

Net Cash Generated From/ (Used in) Financing Activities (C)

Net lncrease/ (Decrease) in Cash and Cash Equivalents (A + B + c)
Cash and Cash Equivalents at the Beginning of the year

Cash and Cash Equivalents at the End of the year

286.98
553.07
840.05

158.29

394.78

553.07

v\

z*
I

r.tx(/

FRA

(a
o*

For Ncttlinx Limited

#Manoha Loka

Place: Hyderabad

Date:l une30,2021

Managing Director

DIN:00140229

224.L285.32

LL54.28

(803.40)



C& C. RAMACHANDRAM & CO.
CHARTERED ACCOUNTANTS

3-6-237, Unit # 606,
Lingapur La Builde Complex,
Himayatnagar, Hyderabad - 500 029
Ph : 232641 441 45, 23223787
E-mail : crcoca@gmail.com

INDEPENDENT AUDITORS' REPORT

To

The Members of M/s NETTLINX LIMITED

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of M/s. Nettlinx
Limited, ("the Comp&try"), its subsidiaries (the company and its subsidiaries together referred as

"Group"), which comprise the consolidated Balance Sheet as at March 31, 2021, the

Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the

consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the

year then ended, and a summary of the significant accounting policies and other explanatory

information (hereinafter referred to as "the consolidated financial statements").

In our opinion and to the best of our information and according to explanations given to us, the

aforesaid consolidated financial statements give the information by the Companies Act, 2013

(the "Act") read with the Companies (lndian Accounting Standards) Rules,2015, as amended

("Ind AS") and other accounting principles generally accepted in India, of the consolidated state

of affairs of the Group as at March 31,2021, the consolidated profit, consolidated total
comprehensive income, consolidated changes in equity and its consolidated cash flows for the

year ended on that date except for the matters described in the Basis for Disclaimer of Opinion
section of our report, we are not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

The below Matters of Basis for Disclaimer of Opinion are relating to the financial statements of
Holding Company (i.e Nettlinx Limited)

1. Property Plant & Equipment includes certain equipment located in temporary premises not
having formal lease agreements. Accounting system is not integrated to location wise,
equipment wise, customer wise, data with respect to bandwidth service billing, hence unable
to comment on the utilization of equipment opelations and resulting Impairment of
equipment if no operations are existed. Refer Note No.3.1 & 24.2 of the Consolidated
Iri n a n ci o I S t at e ments.

FRN: 0028645

HYDERABAD

Branch Office: No.87,2nd Floor,2lstCross, Tth Main, N.S' Palya,
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2. Certain web solution contracts/ agreements with the parties w.r.t to revenue and related
inward services were informal and unwritten. Considering sales and purchase returns, GST
payment under section 74(5), we are unable to form an opinion on revenue recognition and
related expenditure Refer Note No.24.1,24.3,9.1 of the Consolidated Financiol
Statements.

3. Balance with Government Authorities includes
a.An amount of Rs.22,03,227 /- TDS deducted by customers, subject to confirmation and

reconciliations with Form 26,{S and customer accounts.

b.An amount of Rs.33,80,7501- "lncome Tax refunds" peftaining to earlier years are under
process of reconciliation with Income tax assessment orders. Refer Note No.9.1 of the
Co nsolidated Financial Statements

4. An Amount of Rs. 3.09 Crores paid by the company as a voluntary payment as per section
74(5) of the CGST Act, 2017 in connection with the summons issued by the GST
Authorities (Hyderabad GST Commissionerate).The Company has disclosed the above
payment as balance with government authorities under Other Current Assets and the
Company has recognised Contingent Liability for the above mentioned payment. Further,
the company has not filed GST Annual Return and not completed GST Audit for F.Y 2019-
20. The GST Turnover and ITC is under the process of reconciliation with accounts and
GSTN records from f.y 2019-20 to till date. Due to the effect of lack of inforrnation about
the voluntary payment made by the company, non-filing of GST Annual Return (F.Y 2019-
20) and Completion of GST Audit and pending reconciliations, we are unable to comment
on the accounting treatment of the voluntary payment, its impact on other related areas, such
as current and non-current classification of voluntary payment and resulting going concern
issues. Refer Note No. 9.1 and Note No. 32 of the ConsolidatedJinancial Statements.

5. The Company is in the process of obtaining confirmations for the Balances of Trade
Payables, Trade receivables, Advances from the Customers and other balances. Refer Note
No. 46 of the Consolidated financial Stotements.

Emphasis of Matter

We draw attention to the following point relating to the financial statements of Holding
Company (i.e Nettlinx Limited)

The Purchases were made by the Company for an amount of Rs.57,42,000/- on June 2020
from Malvin IT Systems Pvt Ltd and the same was reversed on November2O2O due to
some technical issues and corresponding sale is also reversed on December 2O2O for an
amount of Rs 16,51,700 . Confirmations from parties are in progress. Refe, Note No.24
of Consolidated Jinancial statements

ERABAD
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2. During the year, the company's certain business operations and regular accounting
activities are migrated to new application "Open Bravo". Subsidiary balances of fixed
assets, sundry debtors, sundry creditors, revenue, purchases and GST ledgers, migration
is under process and reconciliations are pending. Information system control audit is
under process. Refer Note No.31 of Consolidated financial statements

3. During the year, company depreciated/ impaired the value of old Property, Plant and
Equipment for which the useful life of assets expired. Because of assets are impaired the
depreciation/ impairment in the current year increased when compared to last year.
Furlher the company has also impaired lntangible Asset value of Rs.15,09,0231-. Refer
Note No.3 &5 of tlte Consolidatedfinancial statements.

4. The Company had paid an amount of Rs 18,91,000 towards advance listing fees to Swiss
lnternational Finance Group for listing of GDRs during the financial year 2016-17.
However the Company has not issued the GDRs dr"re to technical issues. The Company
has requested to return the advance amount but the Swiss International Finance Group
refused to refund the money. Hence the company has recognised the amount as advance
written off in the current accounting period. Refer Note No.14 of the Consolidated

financiol statements.

5. FEMA Compliance with respect to the submissiorr of APR (Annual Performance Report)
with respect to ODI made is pending. Refer Note No.6 of the Consolidated Financial
Stalements.

6. During the year, the Company has written off the balance of Trade Receivable amount of
Rs.56,07,529l- which is Rs.2l,l8,77ll- more than ECL (Expected Credit Loss) created in
previous financial year. Refer Note No.ll of the Consolicloted/inoncial statements.

7. The Company has not obtained insurance in accordance with Section 44 of Payment of
Gratuity Act,1972. Refer Note No.19 of the ConsolidatedJinancial statements.

8. We draw your attention to Note No.45 of the Consolidated financial statement, which
describes those certain estimates and judgements rvere made related to the COVID - l9
pandemics, wherein, the eventual outcome of the irnpact of this global pandemic may be
different from those estimated by the management.

Our opinion is not modified in this regard.
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Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most

significance in our audit of the standalone financial statements of the current period. These

matters were addressed in the context of our audit of the Consolidated financial statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters. We have not noticed any findings which are required to be considered in key audit
matters of independent auditors report.

Information Other than Consolidated Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board's Report including Annexures to Board's Reporl, Business Responsibility
Report, Corporate Governance and Shareholder's Information, but does not include the
consolidated financial statements and our auditor's report thereon

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form ofassurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this over information, we are required to report that fact. We have nothing in this regard.

Ma nagem ent's Responsibility for the Consolidated Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to preparation of these consolidated financial statements that give a true and fair
view of the consolidated financial position, consolidated financial performance, consolidated
total comprehensive income, consolidated changes in equity and corrsolidated cash flows of the
Group in accordance with the Ind AS and other accounting principles generally accepted in
India.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and otlier
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design. implementation and maintenance of

002864 S
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a

completeness of the accounting records, relevant to the preparation and presentation of the

financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the respective Board of Directors of the

companies included in the Group are responsible for assessing the Group's ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Group or to cease

operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible

for overseeing the financial reporting of the Group.

Auditors'Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud and error, and to

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud and error and

are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis of our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from, as fraud rnay involve collusion, forgery, international omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3XD of the Act, we
are also responsible for expressing our opinion on whether the Company and its subsidiary
companies which are companies incorporated in India, has adequate internal financial controls
system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used in the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on tlie appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events

a

a

o
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or conditions that may cast significant doubt on the ability of the Group to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in

our auditor's report to the related disclosures in the consolidated financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Group to cease to continue as a going concern

Evaluate the overall presentation, structure and content of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

business activities within the Group to express an opinion on the consolidated financial

statements. We are responsible forthe direction, supervision and performance of the audit of the

financial statements of such entities included in the consolidated financial statements.

Materiality is the magnitude of misstatements in the consolidated financial statements that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably

knowledgeable user of the financial statements may be influenced.

We consider quantitative materiality and qualitative factors in (i) Planning the scope of our audit

work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstatements in the financial statements.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that rnay reasonably be thoLrght to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the consolidated financial statements of the

current period and are therefore the key audit matters. We describe these matters in our auditor's
reporl unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Other Matters

a) We did not audit the financial statements of five subsidiary companies, whose financial

statements reflect total assets of Rs.49.90 Crores as at March 31, 2021, total revenues of Rs.

27.70 Crores, total comprehensive loss (comprising of loss and other comprehensive loss) of Rs.

-0.48 Crores for the year ended on that date, as considered in the consolidated financial

a

Branch Office: No.87,2nd Floor,2lstCross' 7th Main, N.S. Palya,

Stage, Bangalore - 560076. Ph : 080-40971818, E-mail : crcocaba@gmail.com

ERABAD

002864 S

BTM 2nd



C. N"ATI'IACIIANDN.AM & CO.
Chartered Accountants

Continuation Sheet

statements. These financial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of the
subsidiary, and our report in terms of sub-section (3) and (11) of Section 143 of the Act
including on other information in so far as it relates to the aforesaid subsidiaries is based solely
on the repofts of the other auditors.

b) Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by Section 143 (3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid financial
statements except for the matter specified under para "Basis for Disclaimer of Opinion"
above.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), and the Consolidated Cash Flow Statement dealt with by this
report are in agreement with the books of accounts for the purpose of preparation of the
consolidated fi nancial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 20 I 4.

(e) On the basis of Written Representations received frorn the directors of the Company as on
March 31,2021 taken on record by the Board of Directors of the Company and its
subsidiaries incorporated in India and the reports of the statutory auditors of its subsidiary
companies incorporated in India, none of the directors of the Group companies incorporated
in India is disqualified as on March 31,2021from being appointed as a director in terms of
Section 164(2) of the Act.

(0 With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure A" which is based on the auditor's repofts of the Company and its subsidiary
companies incorporated in India. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the internal financial control over financial reporting
of those companies, for reasons stated therein.

002864S
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(g) With respect to the other matters to be included in the Auditors' Report in accordance with
Rule I I of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

l'. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group. Refe, Note No.32 of the Consolidatecl
Financial Statements

The Company and its Subsidiaries did not have any material foreseeable losses on long
term contracts including derivative contracts.

There are no amounts which are required to be transferred to Investor Education and
protection fund.

For C. RAMACHANDRAM & CO.,
Chartered Accountants,
Firrn Registration No. 0028645

Premnath
Partner
M.No: 207 aJ

UDIN: 21207 I 33AAAADQ5 I 78

Place: Hyderabad
Date:30-06-2021

ll

FRN: 002864S
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Annexure - ((A" To The Independent Auditor's Report

(Referred to in paragraph I (f) under 'Report on Other Legal and Regulatory Requirements'
section of our report to the Members of Nettlinx Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act,2013 ("the Act")

In conjunction with our audit of the consolidated financial statements of the Company for the
year ended March 31, 2021, we have audited the internal financial controls over financial
reporting of NETTLINX LIMITED, (hereinafter referred to as "Company"), and its subsidiary
companies, which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company and its subsidiary companies, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ("the ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
respective company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under tlie Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note")
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding

002 864 S
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exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditors' judgment, including the

assessment of the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error.

We believe that the audit evidence which we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles.

A company's internal financial control over financial reporting includes those policies and
procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion :

According to the Information and given to us and based on our audit, the following material
weakness has been identified has been identified as March 3lst,2O2l in the financial statements
of Holding Company (Nettlinx Limited).

DERABAD
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a. The Company did not have an appropriate internal control system for customer
acceptance, credit evaluation and establishing customer credit limit for sales,
which could affect the company in recognizing revenue without establishing
reasonable certainty of ultimate collection.

b. Accounting system is not integrated to location wise equipment wise customer
wise data with respect to bandwidth service billing.

c. Certain web solution contracts/ agreements with the parties w.r.t to revenue and
related inward services were informal and unwritten.

d. Property Plant & Equipment includes certain equipments located in temporary
premises not having formal lease agreements. Absent or inadequate controls over
the safeguarding of assets.

e. The absence of an internal process to report deficiencies in internal control to
management on a timely basis.

f. Absent or inadequate segregation of duties within a significant account or process.
g. Internal control on vendor evaluations with respect to supply of quality of

services.

A 'material weakness' is a deficiency, or a combination of deficiencies in internal controls over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on timely
basis.

Disclaimer of Opinion:

During the year, the Holding company's certain business operations and regular accounting
activities are migrated to new application "Open Bravo". Subsidiary balances of fixed assets,
sundry debtors, sundry creditors, revenue, purchases and GST ledgers, migration is under
process and reconciliations are pending. Information system control audit is under process. Due
to the above reasons, we are unable comment the effectiveness of Internal Financial Controls
over the above mentioned areas. Refer Note No.3l reacl with clause no .2 of Emphasts of
Matter Paragraph of the Independent Audit Report.

Opinion

In our opinion, except for the possible effects of the matters mentioned in Qualified and
Disclaimer of Opinion paragraphs, and to the best of our information and according to the
explanations given to us, the Company and its subsidiary companies, which are companies
incorporated in India, have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2021, based on the internal control over financial reporting
criteria established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of chartered Accountants of India.
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Other Matters

Our aforesaid reports under Section 143(3Xi) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to
subsidiary companies is based on the corresponding reports of the auditors of such company.

For C. RAMACHANDRAM & CO.,
Chartered Accountants,
Firm registration No. 0028645

Premnath
Partner
M.No: JJ

UDIN : 21207 133AAAADQ5 1 78

Place: Hyderabad
Date:30-06-2021

FRN: 002864S
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Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted alongwith Annual Audited Financial Results (Standalone)

Statement on Impact of Audit Qualifications for the Financial year ended March 31,2021:

(Rs.ln Lakhs)

Sl. No. Particulars) Audited Figures
(as reported
before adjusting
for
qualifications)

Adjusted
Figures
(audited figures
after adjusting
for

ifications
Turnover lTotal
income

763.09 763.09

2. Total Expenditure 8 r 8.70 818.70

J Net Profit/(Loss) (1s2.61) (1s2.61)

Earnings
Per Share

(-t.20) (-1.20)

5 Total Assets 4849.26 4849.26

6. Total Liabilities 4849.26 4849.26

7 Net Worth 3318.r4 3318.t4

I.

8. Any other financial
item(s) (as felt
appropriate by the
management

l.Property Plant & Equiprnent includes certain equipment
located in temporary premises not having formal 'l"ur"
agreements. Accounting system is not integrited to rocatiorr
wise, equipment wise, customer wise, dati with respeci io
bandwidth service biiling, hence unabre to comment on the
utilization of equipment operations and resurting Impairment or
equipment if no operations are existed.
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2 Ce rtain web solution contracts/ agreements with the parties
w t to reven ue related inward servlces were informal and
unwritten. Considering sales and purchase returns, GST pavlnent
under section 74(5 ), we are unab le to form an on

ition
opr on

reven Ue recogn an d re ated expend itLrre

3. Balance with Government Authorities includes
a.An amount of Rs.22,03,227 /_ TDS deducted by customers,

subject to confirmation and reconciliations with Form 264S
and customer accounts.

b.An amount of Rs.33,g0,750/- ,,lncome Tax refunds,,
pertaining to earlier years are under process of reconciriation
with Income tax assessment orders.

4. An Amount of Rs. 3.09 Crores paid by the company as a
voluntary payment as per section 7ag) of the CbSi Act,
2017 in connection with the summons issued by ttre GSf
Authorities (Hyderabad GST commissionerate).The
company has discrosed the above payment as barance with
government authorities under Other Current Assets and the
Cornpany has recognised Contingent Liability for the above
mentioned payment. Further, the company hai not filed CST
Annual Return and not completed GST Audit for F.y ZOlg_
20. The GST Turnover and ITC is under the process of
reconciliation with accounts and GSTN recordi from f.y
2019-20 to till date. Due to the effect of lack of information
about the voluntary payment made by the company, non_
filing of GST Annual Return (F.y 2019_ZO) and Completion
of GST Audit and pending reconciliations, we are unable to
comment on the accounting treatment of the voluntary
payment, its impact on other related areas, such u, .rr..nt
and non current classification of voluntary payment and
resulting going concem issues. 

]

5. The Company is in the process of obtaining confirmations
for the Balances of Trade payables, Trade receivables,
Advances from the Customers and other balances.

b. Type of Audit Qualification : Disclaimer of Opinion

c. Frequency of qualification: first tirne

d For Audit Qualification(s) where the impact is quantified by
the auditor, Management's Views: Not Applicable
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(i)

(i i)

(ii i)

Management's estimation on the impact of audit
qualification: Not Applicable
If management is unable to estimate the impact, reasons
for the same: Not Applicable
Auditors'Comments on (i) or (ii) above: Disclaimer of

lnlon

e. Qualification(rFor Audit S where the) IS not uantiimpact fiedq
auditortheby

III 2. Details of Audit Qualification

For Audit Qualification(s) where the irnpact is not
the auditor:

a.Qualified opinion on the Internar Financiar Contrors
The Company did not have an appropriate internal controisystem
for customer acceptance, credit evaruation and establishing
customer credit limit for sares, which courd affect the company in
recognizing revenue without estabrishing reasonabre certainty of
ultimate collection.

2. Accounting system is not integrated to rocation wise equipment
wise customer wise data with respect to bandwidth slrvice
billing.

3. certain web solution contracts/ agreements with the parties w.r.tto revenue and rerated inward services were iniormal and
unwritten.

4. Property Plant & Equipment incrudes certain equipments rocated
in. temporary premises not having forrnar reaie agreements.
Absent or inadequate contrors over tlie safeguarding of issets.

5. The absence of an internar process to report deficiencies in
internal control to management on a timely basis.

6. Absent or inadequate segregation of duties within a significant
account or process.

7. Internal control on vendor evaruations with respect to suppry of
quality of services.
-Due to prevailing covid conditions, we were not able to

b. Type of Audit eualification : eualified Opinion

c. Frequency of qualification: first time

d. For Audit Qualification(s) where the irnpact is quantified
by the auditor, Management's Views: Not Appiicable
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Management's estimation on the impact of audit
qualification: Not Applicable
If management is unable to estimate the impact,
reasons for the same:

l.The company has effective coilection management process and
credit blocks are executed at each customer level if there is delay
in receivables. The management is trying to coilect and this is the
first time we have taken a credit ross ln write off and in the rast r 0
years our credit losses is ress than one percent therefore, the
management is prudent in the above matter.

2.T_he accounting software is used to track the consumer biiling
and accounting information whereas The networking software is
responsible for location wise, equipment wise and cistomer wise
data and bandwidth usage.

3.Due to prevailing covid-r9 conditions, company was not abreto provide the formal agreements to the audit parties as
lockdown occured.

4.All the equiprnents are visibre in the network monitoring
room.Any equipment removabre from the premises wiil intimate
to the network team to recover the equipment. The network
equipment has their inherent risk because it is on overhead lines
for hundreds of kilometres which is standard for all ISp,s.

5.The reporting structure between the management and the
employee is only one layer.therefore ail deficiencies are directry
visble to the management at ail the times as it is a very rien
structure.

6.4ll duties are defined for the employees at ceftain times if the
workload to the employees is row, we rea[ocate additionar work
to the employees as we are a small organization.

7.The management itserf takes ail the decisions in the vendor
evaluations with respect to supply of quality of services. As
technology evolves, management makes a call in decision andg:Ilil times may be good or bad. We are one of the few class_B
ISP's left in the country. Management must be doing right.
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statements will not be prevented or detected on timely
basis.

(ii
material

Auditors' Com entsrTl oll or above:( ) ( )
A weakness aIS defic or a cornbinatilency, ofon

clencdefi les internal controls fiover nancial reporting
such that ISthere a reasonable that apossibi ity material

ofmisstatement the annualS interimorcompany financial

IV

The company's certain business operations and regular
accounting activities are migrated to new apprication "6p.n
Bravo". Subsidiary barances of fixed assets, sundry debtors,
sundry creditors, revenue, purchases and GST ledgers,
migration is under process and reconciriations ur" p.njirg.
Information system contror audit is under process. Due to tne
above reasons' we are unabre comment the effectiveness of
Internal Financial controls over the above mentioned areas.

b. Type of Audit eualification : Disclaimer of Opinion

c. Frequency of qualification: first time

d. For Audit Qualification(s) where the impact is quantified by
the auditor, Management,s Views: Not Applicable 

I

For Audit Qualification(s) where the irnpact is not quantified
by the auditor:

Management's estimation on the irnpact of audit
qualification: Not Applicable
If management is unable to estimate the impact,
reasons for the same: Not Applicable
Auditors' Comments on (i) or (ii) above:
Disclaimer of opinion

a
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(iv)

(v)

(vi)

DisclaimerofDetails of DisclaiOpinion ofmer nlon onopi
nI Fiternal nancial Controls

For C Ramachandram& Co.,
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Firm Registration No. 0028645

For Nettlinx Limited t

//

Paftne,

M.No: 133 .

Dr.Manohar Loka Reddy
Managing Director

DIN 0140229

Narepalem Venkateswara rao
CFO

Ga

Sairam ikota

FFli: uq02B64S

iIYDERAEAD

ER
r

CS & compliance Officer

ln

rl
0*



Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted alongwith Annual Audited Financial Results (consolidated)

Statement on Impact of Audit Qualifications for the Financial year ended March 31, z0:,l:

(Rs. In Lakhs)

Sl. No. Particulars) Audited Figures
(as reported
befbre ad.iusting
for
qualifications)

Adjusted
Figures
(audited figures
after adjusting
for

ifications
I Turnover lTotal

income
3533.54 3533.54

2 Total Expenditure 34s5.47 345s.47

3 Net Profit/(Loss) (e4.1t) (e4.11)

4.

Earnings
Per Share

(0.5s) (0.5s)

5 Total Assets 606s.41 6065.41

6 Total Liabilities 6065.41 6065.41

7 Net Worth 3023.16 3023.16

8 Any other financial
item(s) (as felt
appropriate by the
management

II

l.Property Plant & Equipment includes certain equipment
located in temporary premises not having for.al 'lease

agreements. Accounting system is not integrated to rocation
wise, equipment wise, customer wise, dati with respect to
bandwidth service bilring, hence unabre to comment on the
utilization of equipment operations and resurting Irnpairment of
equipment if no operations are existed.
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w .r t to revenue and related inward servl ces were nformal and
unwritten Considering salCS and purchase returns, GST payment
under section 74(s), we are una b le to fbrrn an opin lon on
revenue recogniti on and related expend iture

6. Balance with Government Authorities includes
a.An amount of Rs.22,03,227 /_ TDS deducted by customers,

subject to confirmation and reconciliations with Form zoes
and customer accounts.

b.An amount of Rs.33,g0,750/- ,'lncome Tax refunds"
pertaining to earlier years are under process of reconciliation
with Income tax assessment orders.

7. An Amount of Rs. 3.09 Crores paid by the company as a
voluntary payment as per section 7ag) of ttre CbSi act,2017 in connection with the summons issued by the GSTAuthorities (Hyderabad GST Cornmissione.at";:t e
Company has disclosed the above payment as balance with
government authorities u,der other current Assets and the
Company has recognised Contingent Liability for the above
mentioned payment. Further, the company hai not filed GST
Annual Return and not compreted GST Audit for F.y 2org-
20. The GST Turnover and ITC is under the process of
reconciliation with accounts and GSTN recordi from f.y
2019-20 to till date. Due to the effect of lack of inforrnation
about the voluntary payment made by the company, non_
filing of GST Annual Return (F.y 2019_20) andCompletion
of GST Audit and pending reconciriations, we are unabre to
comment on the accounting treatment of the voluntary
payment, its impact on other related areas, such as current
and non current classification of voluntary payrnent and
resulting going concern issues.

8. The Company is in the process of obtaining confirmations
for the Balances of Trade payables, Trade receivables,
Advances from the Customers and other balances.

b.Type of Audit Qualification : Disclairner of Opinion

c.Frequency of qualification: first time

d.For Audit Qualification(s) where the impact is quantified by
the auditor, Management,s Views: Not Applicable

e.For Audit Qualification(s) where the impact is not
quantified by the auditor:

i)Management's estimation on the impact of audit
fication: Not
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(vii)

(viii)

If ent IS eunablmanagem estimto theate lmpact,
forreasons the same N Aot icablepp

Atuditors' entsComm on or( i) above:( r)
Disclaim er of lon

III 2. Details of Aud it Qualification

a.Qualified opinion on the Internar Financiar controrsL The Company did not have an appropriate internal
control system for customer acceptance, credit
evaruation and estabrishing customer credit rimit for
sales, which could affect the company in recognizing
revenue without establishing reasonable certainty oi
ultimate collection.

2' Accounting system is not integrated to rocation wise equipmentwise customer wise data with respect to bandwidth service
billing.

3. certain web solution contracts/ agreements with the parties w.r.tto revenue and related inward services were informal and
unwritten.

4' Property Plant & Equipment incrudes certain equipments located
in. temporary premises nor having formal lil; d;irents.Absent or inadequate contrors over ti.e safeguarding orlrr"tr.

5' The absence of an internar process to report deficiencies in
internal control to management on a timely basis.

6' Absent or inadequate segregation of dutles within a significant
account or process.

7' Internal contror on vendor evaruations with respect to supply ofquality of services.

b.lVne of Audit Qualification : eualified Opinion
c. Frequency of qualification: first time
d.For Audit Qualification(s) where the impact is quantified

by the auditor, Management,s Views: Not Appiicable.

e.For Audit Qualification(s) where the impact is not
quantified by the auditor:

i)Management's estimation on the impact of audit
qualification: Not Applicable
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ii)If management is unabre to estimate the impact, reasons for
the same:

1'The company has effective corection management process andcredit blocks are executed at each customer rever if ther" is a"iuyin receivabres. The management is trying to coilect and this is thefirst time we have taken a credit loss in irite off and in ilr"lurt-r oyears our credit rosses is ress than one percent therefore, the
management is prudent in the above matter.

2'T.he accounting software is used to track the consumer biringand accounting information whereas The networking software isresponsible for location wise, equipment wise and cJstom.. *ir.data and bandwidth usage.

3'Due to prevailing covid-r9 conditions, company was not abreto provide the formal agreements to the urOit punil,'u,
lockdown occured.

4'All the equipments are visibre in the network monitoring
room.Any equipment removable from the premises will intimateto the network team to recover the equipment. The n.t*.k
equipment has their inherent risk because it is o, or"rn.uo tin",for hundreds of kilometres which is standard for all ISp,s.

5'Th9 reporting structure between the management and theempioyee is only one rayer.therefore a, deficieicies are lil.irvvisble to the management at all the times as it is u u.ry li.n
structure.

6'All duties are defined for the emproyees at ceftain times if theworkload to the employees is low, we-reallocate additioJ workto the employees as we are a small organization.

7.The management itself takes all the decisions in the vendorevaluations with respect to supply of quality of services. Astechnology evolves, management makes a call in decision andcertain times may be good or bad. We are one of the few class-BISP's left in the country. Management must be doing right.
(ii i) Auditors'Comments on (i) or (ii) above:
A 'material weakness, is a deficiency, or a combination of
deficiencies in internal controls over financial reporting
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misstatement
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basis.
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II not

s annualcompany or ltIinteri financial
be orprevented detected on timelv

IV

The company,s certain b.usiness operations and regularaccounting activities are migrated to new application ,;A;;
Bravo". Subsidiary balances of fixed assets, sundry debtors.sundry creditors, revenue, purchases and GSI- t.Ag"rr,

Ii::1:1?^:r ii.l.r process and reconciliations u." p.njing.rnrormatlon system control audit is under process. Due to theabove reasons, we are unable comment the effectiveness ofInternal Financial Controls over the above mentioned areas.

g' Type of Audit euarification : Discraimer of opinion

h. Frequency of qualification: first time

i. For Audit eualification(s) where the impact is quantified bythe auditor, Management,s Views: Not Applicable

j' ForAudit Qualification(s) where the impact is not quantified
by the auditor:

k' Management's estimation on the impact of audit quarification:
Not Applicable

l' If management is unabre to estimate the impact, reasons for
the same: Not Applicable

m. Auditors'Comments on (i) or (ii) above: Disclaimer of
opinion

f. DisclsDetai of laimer of DisclaimerOpinion of onOpinion
Internal Financial Controls

For C Ra
Chaftered

Date:30.06.2021

Place: Hyderabad
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